
CENTRAL tsANK OF LIBERIA' COMMUI\IQUE I\O .28
Monetary Policy Committee Meeting

October 6,2026

introcluct!on

The Monetary Policy Comrnittee (l\PC) of the Central Bank of
i-iberia (CBL) met on Tuesduy, October 6,2026, to assess recent
global and domestic sconomic developments, evaluate risks to the
in{'lation outlook, and review conditions in the financial sector.

Fro,tlcwing its deliberations, the Comrnittee resolved to maintain
tlae ft,ionetary Policy Rate (MPR) at 16.0 percent, thcr"eby

Dr"csei'r,,ing the current prudent and appropriately i'estrictivc
irone lary poiicy stance. This decision is intended to sustain recent

sai ns in macroeoonomi c stabi lity, preserve exchange-rate stab i i ity,

anchor inflation expectations, strengthen confidence in the

lrnancial systeri, and support sustainable economic growth.

The Committee .conciudecl that the current policy stance rcmains

aporopriate given the continued moderation in inflatioriarl,

ilre ssure s, irnproved foreign exchange market oonditittns,
a.deciuate international reserve buffers, and the resilience o['the
ci,;inestic l:an]<ing sector'. 'fhe Cominittee remains iitli,v
committed to safeguarding t"he purchasing power of Liberian
lio'usehoids u,hile crornoting the conditions necessary for'

inciursive and sustainabie economic develc,pment.

iiJlobal Economic ur*icklpruents



-fhe Committee observed that global economic activity remained

generally resilient during the thircl quafter of 2026, supported by

sustained investment, particularly in technology-related sectors,

and continued growth across several major economies. However,

rising geopolitical tensions increased unceftainty surrounding the

global outlook and heightened risks associated with energy prices,

inflation, trade flows, and financial market stability.

Growth prospects oontinued to diverge across advanced,

emerging, and developing economies. Many countries in Sub-

Saharan Africa rernain vulnerable to external shocks, pafticularly

those arising from fluctuations in global commodity prices and

tightening financial conditions. Oil-importing economies,

irrch-rding Liberia, continne to face risks associated with increases

in intemational fuei, food, and fertihzer prices.

Global inflationary pressures shou,ed signs of re-emerging dr-rring

the quailer, prontpting several major central banks to maintain

oar-itious and restrictive poiicy stances. Consequently, borrowing

costs remained- e levated , and external firrancing conditions

became increasingly challenging for many fi ontier and low-

inconre economies.

The Comrnittee fbrther noted that commodity prices remained

volatile. International Brent crude oil prices increased

signi hcantly <iui'irrg tire quarter amid geopolitical developtnents,

whiie several agricultural commodities recorded mixed

perforrnance. Tliese developments present potential upside risks



to inflation and external seotor stability for import-dependent

economies.

Global Financial Conditions

Giobal financial conditions tightened during the third cluarter o{'

2A26. Rener,ved geopolitical tensions, higher inflatior-i

expectations, and elevated sovereign borrowing requirements

contributed to increased sovereign bond yields and rising

concerns regarding fiseal sustainability in several economies.

E,quity markets remained supporled by strong corporate earnings

and continued investment in emerging technologies, parlicularly

artificial intelligcnce. Nevertheless, the Cornmittec notcd that

elevated asset valuations and market concentration remain

potential sources of financial rnarket vulnerability. The risl< ol'

reprioing across global flnancial assets remains heightened amid

higher energy prices and expectations of prolonged monetary

policy tightening in major economies.

Domestic Economic Conditions

The Comrnittee observed thatthe Liberian economy continued to

demonstrate resilience and strengthening momentum.

Iteal Gross Domestic Product (GDP) growth is projected at 5.5

percent in 2026, compared with 5.1 percent in 2{125, reflecting

impro.zed perform ance across key sectors of the economy.

Economic activity expanded significantly during the tirird quatler,

driven primarily by stronger performance in mining,

manufacturing, and services. The Committee considered these



developments to be indicative of broadening economic activity

and strengthening domestic demand.

The Composite Index of Economic Activity (CIEA) increased

sr-ibstantially during the quarter. fhe widening CIEA gap fiorn 0"8

percent to 2.7 percent gap suggests higher utilization of
prodtrctive aapacity and continued expansion of domestic

econorric activity.

E,ncouragingly, headline inf'tration moderated to an estimated 4"5

percent, ciown fi om 5.4 percent in the previous quafter. The

Committee attributed this improvement largely to enhanced

exchange-rate stability, pruCent monetary management, and

favorable dornestio price developrnents. Inflation is expected to

remain broadly stable at approximately 4.6 percent during the

lburth cluarter of 2026, remaining comfortably within the Bank's

medi r-rm-term toleran ee range.

i'he Ccmrnittee weicorned this continued moderation in inflation

as evidence that recent poiicy measures are contributing to greater-

price stability and helping preserve the ptirchasing power of
I.iberian householcis and businesses.

Monetary and Financial Sector Developments

The []ornmittee noted that monetary conditions remained broadly

consistent with the Bank's objective of maintaining price stabiiity

'whi le sr-rpporting sr-rstainable economic expansion.

Broad rnoney si-rp6i1y (h/12) deciined modestly cluring the quarter,

iargeiy reflecting reducticr:s in both net fcreign assets and net



donrestic assets associateC rvith the appreciation of the Liberian

dollar.

'l-lre banking sectcr remained stable, adequately caprtalized, and

lrighly liquid. The Capital Adequacy Ratio stood at38.64 percent,

significantly exceeding the regulatory minimllm requirement of
10 pereent. Simil arly., the liquidity ratio increased to 58.71

percent, u,,e11 above the statutory minimum thresholcl of 15

percent. These indicators underscore the strength, resilience, and

soundness of Liberia's banking system.

Notu,ithstanding these positive developments, the Cornn,ittee

rcmerins concerned about the level of non-performing ioans

(NPI-s), at 13.38oh, which remain above the prridential

lrcrichrnark of 18"h. Elevated 1\.lP[,s continrte to rcpresent a

significant mediurn-terrn risk to financial stability and constrain

the capacity of financial institutions to expand credit to
productive sectot's ol the ecoriomy.

Accordingiy, the Cornmittee reaffirmed its strong supporl for the

implementation of the National Strategy for Non-Performing

Loan Resolr.rtion and related legal, judicial , and institutional

reforms. l'he Committee emphas ized that resolving non-

perforrning loans is central to improving creclit riiscipline,

enhancing access to finance, supporting entrepreneurship,

strengthening dornestic production, creating jobs, and fostering

Iong-tenn econotnic gl'owth.



The Cornmittee further observeC that credit allocation remains

concentrated in tracle, services, ancl personal lending. Expanding

access to finance fbr agricr-rlture, manufacturing, and other

productive sectors remains essential to accelerating economic

diversification, irromoting food security, and strengthening the

foundations for sustainable and inclusive growth.

Fiscal and External Sector Developments

The Comrnittee noted that fiscal operations remained supporlive

of econc,mic activitl, during the third quarter of 2A26. Although

the pace of fiscal support moderated relative to the previons

quafl.ei', fiscal policy c.ontinued to contribute positively to

economic growth.

Public debt declined marginally from 49"60/" to 43.3oh of GDP in

the previous quarter and renrained broadly sustainable. The

Cor"r-rr-r, ittee ernphasized the irnportance of maintaining prurdent

fiscal rnanagement and strengthening coordination between fiscal

and rnonetary autlLorities to safeguard macroeconomic stability

and debt sustainability, particul arly amid heiglrtened global

urnccrtainty.

'fhe external secior remained exposed to developrnerrts in the

glotral eccnomy While export earnings improved, higher irnport

paynlents contri'buted to a rvidening tlade deficit. Nevertheiess,

gro.ss international reserves romained adeclu ate at 3.3 months of
prospective import cover, remaining above the Ecorvas

benchmark of three months. Although reserve cover deciined

I
I



fi orn the previous quarter, the Committee considers current

reserve levels sulTicieirt to 1;rovide an imp..lrtant buffer against

external shocks and remains committed to further reserve

accLrlxLllation consistent with international reserve adecluacy

standards.

Strorig reserve buffers, stable remittance inflows, and improved

exchange*i'ate ccnditicns continued to support ixacroeconomic

stability aild niitigate irnportecl inflationary pressures.

Risl< Assessment

'fhe Committee assessed'risks to the outlook as broadly balanced

br-rt nroiierateil, tilted to the upside for inflation.

Exter:nal Risks

. E,scalation of geopolitical tensions;

. I'ligher global energy prices;

" Comrnodity price volatility;

. Persistent giobal iirflationary pressures;

. T'ighte r international financial conditions; and

. Slorryer growth among major trading partners.

Dornestic Rlsks

" Eierzated lerrels of non-perfbrming loans;

" High financial dollarizatian;

. Potential fiscal slippages; and



. Structural constraints affecting domestic production and

supply conditicns.

The Cornrnittee r,viJi continue to closely monitor these

developrr:rents and evaluate their potentiai implications for
i nfl ati on, e,Kchange-rate stabil ity, econornic grorvth, and fi nanci al

sector resiliense.

Outlook and Forward Guidance

The Committee juciges that Liberia's near-term economic outlook

remains favorable notwithstanding the uncertain global

cnviroir nr cnt.

Economic activity continues to strengthen, supporled by growth

across key productive sectors, irnproving macroecononric

fundarnentals, stable inflation, and continued confrdence in the

dornestic financiai system. R-eal GDP grorvth is proj ected to
remain robust at 5.5 percent tn 2A26, while inflation is expected

to remain moderate and broacily consistent with the Central

Bank's objective of rnaintaining price and exchange-rate stability.

-l-ire Coilmitlee' believes that the

remains appropriately calibrated

stability while creating conditions

econonric growth.

The Monetary Policy Comrnittee remains vigilant and stands

ready to take additional policy measures, rvltere necessary, to

safeguard price. stability and financiai stability. Futurre policy

deoisions will continue to be guided by incoming data, evolving

current policy configi-iration

to preserve macroeconomic

for sustainabie and ir-rc1usi.,,e



domestic and global economic conditions, and the Bank's

statutory mandate.

Monetary Policy Committee l)ecisions

Fcllowing
resolved to:

its deliberations, the Monetary Policy Committee

1 . Maintain the Monetary Policy Rate (MPR) at 16.0 percent.

2. Maintain the reserve requirernent ratio on Liberian-
dollar deposits at 25 percent.

3. Increase the reserve requirernent ratio on United States

dollar deposits by 2 percentage points, from 10 percent to

i2 percent.

4. Adjust the interest-rate corridor to reinforce monetary

policy transmission anci enhance liquidity management

cr:nditions, om -5.5 percentage points to -6.0 percentage

points for tlie Standing Deposit Facility (SDF) and frorn * 1

percentage points to +0.5 percentage points for the Star-rding

Credit f'aciiit1, (SCF), around the VIPR respeclively.

fhe increase in the reserve requirement on United States dollar

deposits and the acliustrnent of the interesl-rate corridor are

intenclerJ to strengthen monetary policy transmission, enhance

liquiidity managenrent, strengthen financial sector resilience, and

sr-rppcrt the gradr-ral redu<;tion of structural vulnerabilities

associateci with Liberia's high level of financia.l dollar-rzatron.

Conctrusion



The Moneta.ry Policy Comrnittee remains conficlent that I-,iberia's

econoraic outiook is farroi:rible. Inflation remains containeci,

growth is strengthening, and l.he financial sector continues to

dernonstrate resiiir:nce. lt{evertheless, significant uncertainties

persisl i;r the giobai environment, requiring continr-red vigilance
and prudent policvmaking.

The Central Bank of Liberia will remain steadfast in fulfilling its

rnandate to preser-ve price stability, maintain confidense in the

llnancial systern, sLtllport exchange-rate stability" and prornote the

conclitions necessary fbr inciursive and sustainable economic

growth The Cornrnitl.ee stancls ready to take additional policy

ir'reasures, if rcqu'ircd. to safeguarcl macroeconomic stability anci

protect the welfare of the l-iberian people.

fire next meeting of the Committee is scheduled fbr Wednes duy,

?0'1'Janual'y 202'i . '
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The Monetary Pblicy Committee remains confident that Liberia's
economic outlook is favorable. Inflation remains contained,

growth is strengthening, and the financial sector continues to
demonstrate resilience. Nevertheless, significant uncertainties
persist in the global environment, requiring continued vigilance
and prudent policymaking.

The Central Bank of Liberia will remain steadfast in fulfilling its

mandate to preserve price stability, maintain confidence in the

financial system, support exchan ge-rate stability, and promote the

conditions necessary for inclusive and sustainable economic

growth. The Cotnmittee stands ready to take additional policy
measures, if required, to safeguard macroeconomic stability and

protect the welfare of the Liberian people.

The next meeting of the Commiffee is scheduled for Wednesday,

20'h January 2027 .

fixcculirre Governor & Chainr-ran, Monetary Policy Comrnittee

I{cnny F. Saamoi


