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CORPORATE GOVERNANCE

Introduction

The Central Bank of Liberia (CBL) is committed to the principles and implementation of good corporate
governance. The Bank recognizes the valuable contribution that it makes to long-term business prosperity and to
ensuring accountability to the Government of Liberia (GOL). The CBL believes that full disclosure and
transparency in its operations are in the interests of good governance. As indicated in the statement of
responsibilities of Governors and notes to the financial statements, the Bank has adopted internationally recognized
standard accounting practices and has implemented rigorous internal controls to facilitate the reliability of the
financial statements.

The Board of Governors

The Board is responsible for the formulation and implementation of policies and controlling and monitoring
activities of the Bank’s executive management. The Board consists of five (5) Governors, including, the Executive
Governor who serves as Chairman of the Board and four (4) Non-Executive Governors. Members of the Board are
appointed by the President of Liberia and confirmed by the Liberian senate. The Non-Executive Governors are
independent of management and free from any constraints, which could materially interfere with the exercise of
their independent judgment. They have the experience and knowledge of the industry, markets, financial and/or
other business information to make valuable contributions to the Bank's progress. The Board is required to meet as
often as is required, but not less frequently than once every three months.

The Audit Committee

The Audit Committee is made up of four (4) non-executive Governors, one of whom is a non-voting member.
Committee members are independent of management and free of any relationships that could interfere with their
independent judgments. The committee meets on a quarterly basis. Members of the audit committee elect the
Chairman of the Audit Committee. The terms of reference of the Audit Committee is made available to members of
management. The duties of the Audit Committee include; keeping under review the scope and results of the audit, as
well as the independence and objectivity of the external auditor. The Audit Committee also keeps under review
internal financial controls, risk management, and compliance with laws and regulations. Additionally, the Audit
Committee reviews reports prepared by the Internal Audit Section in addition to the financial statements of the
Central Bank.

Board Investment Committee

The Board Investment Committee is made up of three (3) members of the Board of Governors, including, Executive
Governor. The purpose of the committee is to exercise appropriate oversight with respect to the prudent investment
of the CBL’s assets in accordance with the long-term objects of the Bank. In doing so, the committee’s broad
objectives are as follows: To provide oversight of the finance and investment functions of the CBL by establishing
guidelines for the investment of the CBL assets, to determine or approve asset allocations to achieve the CBL’s
objectives, to assist the Board in evaluating investment transactions in which the CBL engages as part of its business
strategy from time to time and take corrective action when it becomes apparent that objectives and guidelines are not
being met and lastly to perform such other duties and responsibilities as are enumerated in and consistent with this
charter or as delegated by the Board.

External Auditors

On December 21, 2020, the Board of Governors appointed Deloitte & Touche (Ghana) together with Baker Tilly
(Liberia), to serve as its external auditors for the audit of the Central Bank of Liberia financial statements from 2020
to 2022.



REPORT OF THE BOARD OF GOVERNORS TO THE SHAREHOLDER OF CENTRAL BANK OF LIBERIA

The Governors present their report together with the financial statements of the Central Bank of Liberia ("the Bank™)
for the year ended December 31, 2020.

STATEMENT OF RESPONSIBILITY OF THE BOARD OF GOVERNORS

The Acts of Legislature establishing the Central Bank of Liberia (approved into law on March 18, 1999) and By-laws
adopted on December 16, 1999 and amended on October 20, 2020 require the Governors to ensure that financial
statements prepared for each financial year give a true and fair view of the state of affairs of the Bank and the result
of its operations for the financial period. In preparing the financial statements, the Board of Governors are required
to:

e Select and consistently apply suitable accounting policies are in accordance with International Financial
Reporting Standards (IFRS) and in a manner required by the CBL Act 1999;

¢ Make judgments and estimates that are reasonable and prudent;

e State whether the applicable accounting standards have been followed, subject to any material
departure disclosed and explained in the financial statements;

e Ensure that the financial statements are prepared on a going-concern basis, unless it is inappropriate to
presume that the Bank will continue to be in business;

e Ensure that proper accounting records are maintained which disclose with reasonable accuracy at any
time the financial position of the Central Bank of Liberia;

e Ensure that the financial statements comply with the reporting requirements of the Act of Legislature
establishing the Bank, as well as the by-laws pertaining to its operation; and

e Putin place relevant mechanisms for safeguarding the assets of the Bank, accordingly, take reasonable
steps for the prevention and detection of fraud and other irregularities, if any, in the normal course of
business.

The statement above is made with the view of distinguishing for the benefit of all interested parties, the
responsibilities of the Board of Governors and those of the External Auditor in relation to the financial statements of
the Central Bank of Liberia.

NATURE OF BUSINESS/ FUNCTIONS

The Central Bank has functional independence, operational autonomy, power, and exclusive authority to:

— Formulate and implement monetary policy.

— Administer the currency laws and regulate the supply of Liberian Dollar.

— Promote a safe, sound, and efficient payment system and provide supervision over payment service
provider as further specified in relevant laws and regulations,

— Act as fiscal agent for the Government.

— Administer and enforce the New Financial Institutions Act of 1999 or its successor legislation.

— License, regulate, monitor, and supervise and resolve bank and non-bank financial institutions as well as
non-bank financial services institutions.

— Hold and manage the foreign exchange reserves of Liberia, including gold.

— Advise the Government on financial and economic matters.

— Conduct foreign exchange operations; and

— Collaborate with the relevant agencies of government responsible for enforcing anti-money laundering,
counter financing of terrorism and proliferation of weapons of mass destruction laws regarding bank
and non-bank financial institution as well as non-bank financial services institution.

— Formulate and coordinate macro-prudential policy and supervision.

— Adopt and implement the regulatory framework for securities exchange as further specified in relevant
laws and regulations.



REPORT OF THE BOARD OF GOVERNORS TO THE SHAREHOLDER OF CENTRAL BANK OF
LIBERIA (CBL) (CONTINUED)

GOVERNORS INTEREST

The statement of responsibility of the Governors is set out on page 4. The Governors of the Bank do not have any
interest in contracts entered into by the Bank.

FINANCIAL RESULTS

The financial results for the year are set out below:

2020 2019

L$'000 L$'000

General reserves brought forward — January 1 (25,551,540) (17,479,072)
Operating profit/(losses) attributed to shareholder 4,358,121 (8,072,468)
General reserves carried forward — December 31 (21,193,419) (25,551,540)

IMPACT OF THE COVID-19 PANDEMIC

On March 11, 2020, the World Health Organisation declared the outbreak of a strain of the novel corona virus
(COVID-19), a global pandemic. The extent of the impact of the COVID-19 pandemic on the global economy and
financial markets has continued to evolve with disruptive effects worldwide, contributing to increased market
volatility and changes to the macroeconomic environment.

To contain the pandemic, governments around the world introduced measures, which included travel bans and
restrictions, quarantines, and limitation on businesses, including closures. The Liberia government declared a
national state of emergency in April 2020, and partial lockdowns in Monrovia.

In response to the pandemic, the Central Bank of Liberia instructed the majority of its staff to work from home to
mitigate the risk of contagion among its employees. The Bank also instituted the following measures to contain the
situation:

e The provision of personal protective gear.

e  Provision of water and soap for handwashing, and hand sanitizers at all the Bank’s branches.

e Implementation of working from home and shift systems to decongest offices.

e Regular testing of staff members.

The scale and duration of the pandemic is uncertain and continuously changing. The current trend is expected to
continue until most of the nation’s population is vaccinated to break the chain of spread. The main risks arising, and
the measures taken by the Central Bank of Liberia to mitigate these risks, include:

A sudden increase in uncertainty and anxiety among employees due to pandemic-related government directives and
new ways of working. A Joint Operations Centre was established to provide critical support and directives aligned to
the Ministry of Health COVID-19 Guidelines. This ensured the business continuity of the Bank.

A significant increase in demand for personal protective equipment and information and communications
technology equipment to support remote working. The Central Bank of Liberia reacted swiftly to meet all
requirements; and

Remote working is likely to remain the prominent way of performing business tasks for the foreseeable future, thus,
increasing cyber and information security risks. The Bank enhanced its cybersecurity measures using various
technologies while rolling out remote working capabilities.

This included policy and procedure development, security assessments, security design work, and the roll-out of
training and targeted awareness initiatives, all at a rapid pace. The Bank is actively changing its monitoring and defence
approaches. The transforming cyber landscape has led to revised focus areas for the cyber and information security
strategy. The Bank will continue to implement additional security measures to address any potential security threats.
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CENTRAL BANK OF LIBERIA
AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

REPORT OF THE BOARD OF GOVERNORS TO THE SHAREHOLDER OF CENTRAL BANK OF
LIBERIA (CBL) (CONTINUED)

IMPACT OF THE COVID-19 PANDEMIC (CONTINUED)

The Bank has ensured that all key/critical functions and activities continue to operate, with none having been
disrupted to date.

Liberia has a strong and resilient banking system with adequate levels of capital and significant liquidity buffers to
effectively manage the risks they face from the pandemic. The Basel framework, around which the Bank’s
regulations are structured, provides for built-in capital and liquidity buffers for banks to draw on during times of
financial stress.

However, the COVID-19 pandemic created observed liquidity strains in various funding markets, which necessitated
a review of the money market liquidity management strategy.

Therefore, in addition to the measures taken by the Government of Liberia to contain the impact of the COVID-19
pandemic, the Bank has deployed monetary and financial stability policy tools to further mitigate the COVID-19
pandemic’s impact on the Ghanaian economy.

The following monetary and financial stability policy tools have been implemented:

e suspension for three months, all charges on the Systematically Important Payments System(SIPS), Automated
Check Processing and Clearing House(ACH), Direct Credit(DC) and Real Time Gross Settlement
System(RTGS);

e suspension for a month, all mobile money charges to customers for push and pull services, merchant payment
transaction fees using mobile money and charges for people to people (P2P) funds transfers via the internet and
mobile banking services; and

e adjustment for three months, the daily limit for mobile money transactions subject to Anti-Money
Laundering/Combating Financing of Terrorism (AML/CFT) requirements.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements of the Central Bank of Liberia were approved by the Board of Governors on
......... Ff_bru&:TQ%,QDO-Q and signed on their behalf by:

J. Aloysius Tarlue Jr. Doris Sheba Brown
(Executive Governor) (Governor)
Date:mi.gﬁzaﬁ‘z‘t Date:g.@: = SO 3
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Independent Joint Auditors’ Report
To the Shareholder of Central Bank of Liberia

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Central Bank of Liberia, set out on pages 11 to 81, which comprise the
statement of financial position as at 31 December 2020 and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, the notes to the financial statements, including
a summary of significant accounting policies and other explanatory disclosures.

In our opinion, the financial statements give a true and fair view of the financial position of Central Bank of Liberia as
at 31 December 2020, and its financial performance and cash flow for the year then ended in accordance with
International Financial Reporting Standards and the requirements of the Central Bank of Liberia Act 1999 (As amended
by the Central Bank of Liberia Act 2020).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Bank in accordance with the requirements of the International Ethics Standards
Board for Accountants’ (IESBA) International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA code) and other independence requirements applicable to performing audits of
financial statements in Liberia. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

A full list of partners and directors is available on request
Deloitte Ghana is an Associate of Deloitte Africa, a Member of Deloitte Touche Tomatsu Limited.

Baker Tilly Liberia Limited trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Independent Joint Auditors’ Report
To the Shareholder of Central Bank of Liberia (cont'd)

Key Audit Matter How the matter was addressed in the audit

Valuation of defined benefit obligation

The valuation of the employee defined benefit involves
projecting the benefits the scheme members are expected
to be paid in the future. Benefits are paid either upon
retirement, death or leaving the employment of the Bank.
The amount of the benefit payable depends on the length
of service and the level of earnings when the event occurs.

In making these projections, assumptions are made about
the likelihood of a benefit becoming payable at any future
date, future investments return and increases in a staff
member’s earnings.

We evaluated the design and tested the implementation of
key controls over the valuation of staff benefit scheme.

In evaluating the design of controls, we considered the
appropriateness of the control considering the nature and
significance of the risk, competence and authority of
person(s) performing the control, frequency, consistency
with which the control is performed and the criteria for
investigation and process for follow-up.

We tested the accuracy and completeness of data provided

by management to its pension valuation experts.
The retirement benefits reserve is subject to volatility as
the valuation is sensitive to changes in key assumptions
such as the discount rate and inflation estimates. The
setting of assumptions is complex and involves the
application of significant judgement.

We tested the validity of the underlying obligations per
existing Bank’s policy.

We engaged our internal actuarial valuation specialists for
an independent assessment of the appropriateness of the
methodologies and assumptions used to determine the
value of the actuarial liabilities of the fund.

(Refer to Notes 3.9.1 and 32 of the financial statements)

We are satisfied with the actuarial assumptions applied
and the measurement of the reserves. The related
disclosures are determined to be sufficient as per the
requirements of IAS 19 — Employee benefits.

Other Matter
The financial statements of the Central Bank for the year ended 31 December 2019 were audited by another auditor
who expressed an unmodified opinion on those financial statements on 29 September 2020.

Other Information

The Governors are responsible for the other information. The other information comprises the Corporate Governance
Statement and Report of the Board of Governors, which we obtained prior to the date of this report, and the Annual
Report, which is expected to be made available to us after that date. The other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor’s report,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

A full list of partners and directors is available on request
Deloitte Ghana is an Associate of Deloitte Africa, a Member of Deloitte Touche Tomatsu Limited.

Baker Tilly Liberia Limited trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Independent Joint Auditors’ Report
To the Shareholder of Central Bank of Liberia (cont'd)

Responsibilities of the Governors for the Financial Statements

The Governors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and the requirements of the Central Bank of Liberia Act 1999 (As amended
by the Central Bank of Liberia Act 2020) and for such internal control as the governors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the governors are responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the governors either intend to liquidate the Bank or to cease operations, or have no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Bank’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the governors.

e Conclude on the appropriateness of the governors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the Bank to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

A full list of partners and directors is available on request
Deloitte Ghana is an Associate of Deloitte Africa, a Member of Deloitte Touche Tomatsu Limited.

Baker Tilly Liberia Limited trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Independent Joint Auditors’ Report
To the Shareholder of Central Bank of Liberia (cont'd)

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partners on the audit resulting in this independent auditors’ report are Emmanuel Martey
(ICAG/P/1476) and Arthur Fumbah (LICPA/P/52).

. — ’_/. . i‘ y
he,bo\)‘v@o( lom cdse é‘k"’ /p% Ao,
For and on behalf of Deloitte & Touche For and on behalf of Baker Tilly Liberia
(ICAG/F/2022/129) (LICPA/F/2022/37)
Chartered Accountants Certified Public Accountants
The Deloitte Place, Plot No.71 21% Street &mmGibson Avenue
Off George Walker Bush Highway Fiamah, Sinkor
North Dzorwulu 1000 Monrovia 10
Accra Ghana Liberia
1 March 2022 1 March 2022

A full list of partners and directors is available on request
Deloitte Ghana is an Associate of Deloitte Africa, a Member of Deloitte Touche Tomatsu Limited.

Baker Tilly Liberia Limited trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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STATEMENT OF COMPREHENSIVE INCOME
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

Note 2020 2019
Interest income 6 3,915,981 1,809,951
Interest expense 6i (1,038,702) (292,969)
Net interest income 2,877,279 1,516,982
Fees and commissions 7 730,640 615,927
Other income 8 2,198,671 94,152
Operating income 5,806,590 2,227,061
Impairment release/(loss) on financial assets 9 953,310 (2,354,202)
Net losses on derecognition of financial assets measured
at amortised cost 10 3,423,824 -
Administrative expenses 11 (5,567,221) (7,833,959)
Currency expense 12 (258,382) (111,368)
Profit/(loss) for the year 4,358,121 (8,072,468)
Other comprehensive income
Items that will not be classified to profit or loss
Remeasurement of pension plan 32 569,344 298,360
Items that may be reclassified subsequently to profit or loss
Foreign currency translation differences 33(c) 4,884,351 4,601,444
Total other comprehensive income for the year 5,453,695 4,899,804
Total comprehensive income 9,811,816 (3,172,664)

The notes on pages 15 - 81 are an integral part of these financial statements.
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CENTRAL BANK OF LIBERIA
AUDITED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2020

STATEMENT OF FINANCIAL POSITION

(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

Note 2020 2019
Assets
Cash and balances with other central banks 13 25,934,973 20,725,409
Cash and balances with commercial banks 14 5,856,139 2,143,968
Loans and advances to operating banks 5 4,229,226 6,375,411
Loans and advances to non-banking financial institutions 16 297,430 298,087
Loans and advances to Government of Liberia 17 99,691,427 96,845,375
Investment securities 18 1,458,768 1,444,773
Deposits with International Monetary Fund 19 93,486,857 104,187,683
Staff loans 20 598,376 856,891
Other assets 2] 1,233,326 1,028,053
Intangible assets 22 97,023 416,303
Property, plant and equipment 23 5,780,599 6,801,251
Total assets 238,664,144 241,123,204
Liabilities
Currency in circulation 25 23,906,084 21,123,761
Deposits from commercial banks and forex bureau 26 19,460,908 17,934,206
Deposits of Government of Liberia and agencies 27 19,542,940 22,646,511
Amounts due to International Monetary Fund 28 131,137,283 148,461,171
Other liabilities 29 10,982,376 9,386,978
Market Instrument 30 5,033,793 2,120,611
Provident fund obligation 31 899,201 961,772
Retirement benefit obligation 32 2,103,333 2,701,784
Total liabilities 213,065,918 225,336,794
Equity
Share capital 33(a) 7,598,587 7,598,587
General reserve 33(b) (21,193,419) (25,551,540)
Translation reserve 33(c) 37,393,394 32,509,043
Other reserve 33(d) 1,799,664 1,230,320
Total equity 25,598,226 15,786,410
Total equity and liabilities 238,664,144 241,123,204

The financial statements were approved by the Board of Governors on "_ebfwi‘x»}ta%; 2022 and signed on

its behalf by:

e

J. Aloysius Tarlue Jr.
(Executive Governor)

Date: £ A3 R84

The notes on pages 15 - 81 are an integral part of these financial statements.

D OSSP

Doris Sheba Brown
(Governor)



STATEMENT OF CHANGES IN EQUITY
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

Balance at January 1, 2020

Total comprehensive income

Profit for the year

Other comprehensive income
Re-measurement of pension plan
Translation difference

Total comprehensive income for the year

Balance at December 31, 2020

Balance at January 1, 2019

Total Comprehensive income

Loss for the year

Other comprehensive income
Remeasurement of pension plan
Translation difference

Total comprehensive income for the year

Balance at December 31, 2019

The notes on pages 15 - 81 are an integral part of these financial statements.

Share General Other Translation
Capital Reserve Reserve Reserve Total
7,598,587 (25,551,540) 1,230,320 32,509,043 15,786,410
- 4,358,121 - - 4,358,121
- - 569,344 - 569,344
- - - 4,884,351 4,884,351
- 4,358,121 569,344 4,884,351 9,811,816
7,598,587  (21,193,419) 1,799,664 37,393,394 25,598,226
7,598,587  (17,479,072) 931,960 27,907,599 18,959,074
- (8,072,468) - - (8,072,468)
- - 298,360 - 298,360
- - - 4,601,444 4,601,444
- (8,072,468) 298,360 4,601,444 (3,172,664)
7,598,587  (25,551,540) 1,230,320 32,509,043 15,786,410
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STATEMENT OF CASH FLOWS

(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

2020 2019
Cash flows from operating activities Note
Profit/(loss) for the year 4,358,121 (8,072,468)
Adjustments for:
- Net impairment loss 9 (953,310) 2,354,202
- Interest income 6 (3,915,981) (1,809,951)
- Interest expense 6i 1,038,702 292,969
- Depreciation 23 368,017 415,319
- Amortization 22 430,509 475,463
- Loss on disposal of property, plant and equipment 23(a) 1,222 -
1,327,280 (6,344,466)
Changes in:
- Staff loans 20 199,447 (160,356)
- Other assets 21 (205,273) (313,694)
- Deposits with IMF 19 10,699,138 (26,543,128)
- Loans and advances to commercial banks 15 1,999,020 (2,448,125)
- Loans and advances to non-bank financial institutions 16 (54,997) (58,958)
- Loans and advances to Government of Liberia 17 3,910,490 (26,021,311)
- Currency in circulation 25 2,782,323 1,811,777
- Deposits of commercial banks and forex bureau 26 1,526,702 476,528
- Deposits of Government of Liberia and agencies 27 (3,103,571) 6,957,592
- Amounts due to International Monetary Fund 28 (17,323,888) 52,792,193
- Other liabilities 29 3,625,918 (3,606,706)
- Provident fund obligation 31 (62,571) 333,633
- Retirement benefit obligations 32 (598,451) 646,977
- Market instruments 30 2,913,182 2,120,611
7,634,749 (357,433)
Interest paid 6 (1,038,702) (292,969)
Interest received 6 3,915,981 1,809,951
Net cash generated from in operating activities 10,512,028 1,159,549
Cash flows from investing activities
Purchase of property, plant and equipment 23 (171,396) (196,804)
Purchase of intangible assets 22 (120,322) -
Purchase of investment securities - (1,011,304)
Proceeds from sale of investment securities - 1,206,717
Net cash used in investing activities (291,718) (1,391)
Net increase in cash and cash equivalents 10,220,310 1,158,158
Cash and cash equivalents at January 1 22,869,377 18,133,955
Effect of exchange rate fluctuations on cash and cash equivalents
held (1,298,575) 3,577,264
Cash and cash equivalents at December 31 34 31,791,112 22,869,377

The notes on pages 15 - 81 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

1. General information

The Central Bank of Liberia (CBL) is the Central Bank of the Republic of Liberia and was incorporated under a
March 18, 1999 Act of Legislature. The first Board of Governors and other officers of the Central Bank officially
took office on October 20, 1999. The Central Bank of Liberia is the successor to the erstwhile National Bank of
Liberia (NBL) and took over its functions, assets and liabilities. The address of its registered office is Central Bank
of Liberia, P.O. Box 2048, Monrovia, Liberia. The principal activities of the Central Bank of Liberia are stated
under note 1.5 below. The financial statements comprise the individual financial statements of the Central Bank as at
and for the year ended 31 December 2020.

1.1 Share capital

The minimum authorized capital of the Central Bank is L$2 billion. That amount may be increased by legislative
amendment to the Act, when proposed to the National Legislature by the Board of Governors of the Central Bank.
According to the provisions of the Act, the Central Bank is required to have a minimum paid-up capital of L$500
million.

1.2 Subscribed capital
The Government of Liberia (GOL) in October 1999 contributed to the share capital of CBL through the issuance of
promissory notes of L$200 million (equivalent of US$ 5 million at the exchange rate ruling at the date of issue).

1.3 Paid-up capital

The consideration for the paid-up capital was the net book value of assets and liabilities taken over from the
National Bank of Liberia (NBL) on the establishment of CBL. The net worth of the erstwhile NBL was L$7.3 billion
(34(a)). The principal assets which underline the capital transfer of L$7.3 billion are two long-term loans
denominated in Liberia dollars and United States dollars due from the Government of Liberia (GOL). The amounts
are a result of transactions between the Government and the NBL prior to the formation of the CBL.

14 Ownership
In keeping with the relevant provisions of the Act, all paid-up capital shall be subscribed to and held exclusively by
the GOL. No reduction of capital shall be effected except by amendment of the legislative Act which created CBL.

15 Obijectives of the Central Bank

The primary objectives of the Bank, as set out in the amended Act signed on October 20, 2020, are:

— To achieve and maintain domestic price stability in the economy by formulating and implementing
monetary policy.

— Contribute to the fostering and maintaining a stable financial system by conducting and enforcing macro
prudential policy, and

— Support the general economic policy of the government of Liberia in keeping it monetary policy mandate.

1.6 Functions of the Central Bank

The principal objectives of the Bank, as set out in the amended Act signed on October 20, 2020, are:

— Formulate and implement monetary policy.

— Administer the currency laws and regulate the supply of Liberian Dollar.

— Promote a safe, sound, and efficient payment system and provide supervision over payment service
provider as further specified in relevant laws and regulations,

— Act as fiscal agent for the Government.

— Administer and enforce the New Financial Institutions Act of 1999 or its successor legislation.

— License, regulate, monitor, and supervise and resolve bank and non-bank financial institutions as well as
non-bank financial services institutions.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

1.6 Functions of the Central Bank (cont'd)

— Hold and manage the foreign exchange reserves of Liberia, including gold.

— Advise the Government on financial and economic matters.

— Conduct foreign exchange operations; and

— Collaborate with the relevant agencies of government responsible for enforcing anti-money laundering,
counter financing of terrorism and proliferation of weapons of mass destruction laws regarding bank and
non-bank financial services institutions.

— Formulate and coordinate macro-prudential policy and supervision.

— Adopt and implement the regulatory framework for securities exchange as further specified in relevant
laws and regulations.

2. Basis of preparation

2.1 Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board (IASB). Additional information required by the amended
CBL Act, 2020 have been included where appropriate.

Changes to significant accounting policies are described in Note 2.4.

2.2 Functional and presentation currency

Both the Liberian Dollar (L$) and the United States Dollars (US$) are legal tender in Liberia and circulated freely in
the country simultaneously. Although, transactions are consummated in both currencies, the majority of the Bank’s
transactions are currently denominated in United States Dollars (US$). Accordingly, the Central Bank considers the
United States Dollars as its functional currency for the purpose of IFRS.

The financial statements are presented in Liberian Dollars (L$). This is in keeping with requirements of Part V
Section 22 of the October 20, 2020, amended Central Bank of Liberia Act of 1999 which requires the use of the
Liberian Dollar for all accounting, financial reporting and official purposes in Liberia. All amounts have been
rounded to the nearest thousand, unless otherwise indicated.

2.3 Use of judgement and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the
application of the accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to estimates are recognised
prospectively.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

2 Basis of preparation (continued)
2.3 Use of judgement and estimates (continued)
Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes.

Note 4.1.4(e) — Establishing the criteria for determining whether credit risk on the financial asset has increased
significantly since initial recognition, determining methodology for incorporating forward-looking information
into measurement of expected credit loss and selection and approval of models used to measure expected credit
loss.

Note 3.2.2 — classification of financial assets: assessment of the business model within which the assets are held
and assessment of whether the contractual terms of the financial asset are SPPI on the principal amount
outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 December 2020 is included in the following notes.

Notes 4.1.4(e) and 3.2.7: impairment of financial instruments: determining inputs into the ECL measurement
model, including key assumptions used in estimating recoverable cash flows and incorporation of
forward-looking information.

Note 32: measurement of Retirement benefit obligations: key actuarial assumptions.

Note 35: recognition and measurement of contingencies: key assumptions about the likelihood and magnitude
of an outflow of resources.

COVID-19 consideration

Paragraph 125 of IAS 1 requires disclosure about the assumptions that a company makes about the future and other
sources of estimation uncertainty at the reporting date that have a significant risk of resulting in a material
adjustment within the next financial year. COVID-19 is to significantly impact such assumptions. During the
pandemic, the Bank started facing disruption to business operations and economic activity, particularly where there
has been implementation of stringent measures to contain or reduce the spread of the virus, with cascading impacts
on both upstream and downstream supply chains; a more volatile capital, commodity and foreign exchange markets;
and disrupted business relations with companies that operate in the non-essential sectors as determined by the
Central Government.

The above economic and business impacts will have significant and pervasive financial reporting implications on
financial statements resulting in increased complexity, subjectivity and uncertainty which will impact the
recognition, measurement, presentation and disclosure in the financial statements including but not limited to
increased estimation uncertainty and changes to estimation techniques and assumptions for measuring expected
credit loss (ECL), and measuring fair values of financial instruments. No impairment has been recognised on
Non-financial assets specifically Property, plant and equipment as there has been no indicators of impairment such
as market value decline, obsolescence or physical damage, worse economic performance than expected among
others. Management has therefore accessed that the assets useful life, depreciation method or residual value as
earlier determined remains the same.

17



Allowances for credit losses
Assets accounted for at amortised cost are evaluated for impairment on a basis described in accounting policy 3.2.7
and note 4.1.2.

These critical assumptions have been applied consistently to all periods presented, except the Bank applied the
impairment requirements under IFRS 9 f resulting in changes to the assumptions used for the calculation for
provision for doubtful debts using the expected credit loss model. The expected credit loss model is the use of
forecast of future economic conditions including macroeconomic factors.

Determining fair values

The determination of fair value for financial instruments that trade infrequently and have little price transparency,
fair value is less objective, and requires varying degrees of judgement depending on liquidity, concentration,
uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. The Bank's
accounting policy on fair value measurements is discussed in Note 3.2.6

2.4 Changes in accounting policy and disclosures
A number of other new standards are also effective from 1 January 2020, but do not have a material effect on the
Bank's financial statements.

3. Significant accounting policies

3.1 Foreign currency

3.1.1 Foreign currency transaction
Transactions in foreign currencies are translated into US$ using the exchange rates prevailing at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. The foreign currency gain or loss on monetary items is the difference between
the amortised cost in the functional currency at the beginning of the year, adjusted for effective interest, impairment
and payments during the year, and the amortised cost in the foreign currency translated at the spot exchange rate at
the end of the year.

Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction.

Foreign currency differences arising on translation are generally recognised in profit or loss. Non-monetary assets
and liabilities measured at cost are translated at transaction date rates. Foreign currency differences are generally
recognised in profit or loss and presented in other income or administrative expenses depending on whether the net
results in a gain or a loss.

3.1.2 Translation from functional currency to presentational currency
The financial statements have been translated to the presentation currency (Liberian Dollar) as follows:

— Income and expenses for each statement of comprehensive income presented are translated from the
functional currency to Liberian Dollar at annual average exchange rate; and

— Assets and liabilities for each statement of financial position presented are translated at the spot
exchange rate at the reporting date.

All resulting exchange differences are recognised as a separate component of equity (translation reserve) in other
comprehensive income. This reserve is non-distributable.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

3.2 Financial assets and financial liabilities

3.2.1  Recognition and initial measurement

The Bank initially recognises loans and advances, deposits, debt securities issued on the date on which they are
originated. All other financial instruments (including regular-way purchases and sales of financial assets) are
recognised on the trade date, which is the date on which the Bank becomes a party to the contractual provisions of

the instrument.

A financial asset or financial liability is measured initially at fair value plus, for an item not at Fair value through
profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

3.2.2  Classification and subsequent measurement
On initial recognition, a financial asset is classified as measured at amortised cost.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- 3221 the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
- 3222 the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payment of principal and interest (SPPI).
Business model assessment

The Bank makes an assessment of the objective of a business model in which an asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining
a particular interest rate profile, matching the duration of the financial assets to the duration of the
liabilities that are funding those assets or realising cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Bank’s management;
The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,

How managers of the business are compensated e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected,;

The frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an overall assessment of how the Bank’s stated objective for managing the financial assets is
achieved and how cash flows are realised.

Assessment of whether contractual cash flows are solely payments of principal and interest on principal.
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with

the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as profit margin.
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3.2.2  Classification and subsequent measurement (continued)

In assessing whether the contractual cash flows are solely payments of principal and interest, the Bank considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In
making the assessment, the Bank considers:

contingent events that would change the amount and timing of cash flows.
leverage features.

prepayment and extension terms.

terms that limit the Bank’s claim to cash flows from specified assets (e.g. non-recourse asset arrangements).
Features that modify consideration of the time value of money — e.g. periodical reset of interest rates.

Reclassification

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Bank
changes its business model for managing financial assets.

3.2.3  Derecognition

Financial assets

The Bank derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Bank neither transfers nor
retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognised) and the sum of the consideration received (including any
new asset obtained less any new liability assumed).

Financial liabilities

The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled or expire.
3.2.4  Modifications of financial assets and financial liabilities

Financial assets

If the terms of a financial asset are modified, then the Bank evaluates whether the cash flows of the modified asset
are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset
are deemed to have expired. In this case, the original financial asset is derecognised and a new financial asset is
recognised at fair value plus any eligible transaction costs. Any fees received as part of the modification are
accounted for as follows:
— fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs are included in the initial measurement of the asset; and
— other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the modification is
usually to maximise recovery of the original contractual terms rather than to originate a new asset with substantially
different terms. If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows,
then it first considers whether a portion of the asset should be written off before the modification takes place (see
below for write-off policy). This approach impacts the result of the quantitative evaluation and means that the
derecognition criteria are not usually met in such cases.
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3.2.4  Modifications of financial assets and financial liabilities (continued)

If the modification of a financial asset measured at amortised cost does not result in derecognition of the financial
asset, then the Bank first recalculates the gross carrying amount of the financial asset using the original effective
interest rate of the asset and recognises the resulting adjustment as a modification gain or loss in profit or loss. For
floating-rate financial assets, the original effective interest rate used to calculate the modification gain or loss is
adjusted to reflect current market terms at the time of the modification. Any costs or fees incurred and fees received
as part of the modification adjust the gross carrying amount of the modified financial asset and are amortised over
the remaining term of the modified financial asset.

If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is
presented together with impairment losses. In other cases, it is presented as interest income calculated using the
effective interest rate method.

Financial liabilities

The Bank derecognises a financial liability when its terms are modified and the cash flows of the modified liability
are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability derecognised and consideration paid is
recognised in profit or loss. Consideration paid includes non-financial assets transferred, if any, and the assumption
of liabilities, including the new modified financial liability.

If the modification of a financial liability is not accounted for as derecognition, then the amortised cost of the
liability is recalculated by discounting the modified cash flows at the original effective interest rate and the resulting
gain or loss is recognised in profit or loss. For floating-rate financial liabilities, the original effective interest rate
used to calculate the modification gain or loss is adjusted to reflect current market terms at the time of the
modification. Any costs and fees incurred are recognised as an adjustment to the carrying amount of the liability and
amortised over the remaining term of the modified financial liability by re-computing the effective interest rate on
the instrument.

3.25  Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Bank currently has a legally enforceable right to set off the amounts and it intends either
to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under IFRS.
3.2.6  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Bank measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Bank uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price -
i.e. the fair value of the consideration given or received. If the Bank determines that the fair value at initial
recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active
market for an identical asset or liability nor based on a valuation technique that uses only data from observable
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3.2.6  Fair value measurement (continued)

markets, then the financial instrument is initially measured at fair value, adjusted to defer the difference between the
fair value at initial recognition and the transaction price. Subsequently, that difference is recognised in profit or loss
on an appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by
observable market data or the transaction is closed out.

If an asset or a liability measured at fair value has a bid price and an asked price, then the Bank measures assets and
long positions at a bid price and liabilities and short positions at an ask price.

Portfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that are managed
by the Bank on the basis of the net exposure to either market or credit risk are measured on the basis of a price that
would be received to sell a net long position (or paid to transfer a net short position) for a particular risk exposure.
Those portfolio-level adjustments are allocated to the individual assets and liabilities on the basis of the relative risk
adjustment of each of the individual instruments in the portfolio.

The fair value of a financial liability when a demand feature (e.g. demand deposit) is not less than the amount
payable on demand, discounted from the first date on which the amount could be required to be paid.

The Bank recognises transfers between levels of the fair value hierarchy as of the end of the reporting period during
which the change has occurred.

3.2.7  Impairment of financial assets

The Bank recognises loss allowances for ECL on the following financial instruments that are not measured at
FVTPL:

—  financial assets that are debt instruments;

—  financial guarantee contracts issued; and

The Bank measures loss allowances at an amount equal to lifetime ECL, except for the following, for which they are
measured as 12-month ECL:

—  debt investment securities that are determined to have low credit risk at the reporting date; and

— other financial instruments on which credit risk has not increased significantly since their initial recognition.

The Bank considers a debt investment security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment grade’. The Bank does not apply the low credit risk exemption to any
other financial instruments.

12-month ECL are the portion of lifetime ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12-month ECL is
recognised are referred to as ‘Stage 1 financial instrument. Financial instruments allocated to Stage 1 have not
undergone a significant increase in credit risk since initial recognition and are not credit-impaired.

Life-time ECL are the ECL that result from all possible default events over the expected life of the financial
instrument. Financial instruments for which a lifetime ECL is recognised but which are not credit-impaired are
referred to as ‘Stage 2 financial instruments’. Financial instruments allocated to Stage 2 are those that have
experienced a significant increase in credit risk since initial recognition but are not credit-impaired.

Financial instruments for which lifetime ECL are recognised and that are credit-impaired are referred to as ‘Stage 3
financial instruments’.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

3. Significant accounting policies (continued)

3.2.7  Impairment of financial assets (continued)
Measurement of ECL

ECL are a probability-weighted estimate of credit losses. They are measured as follows:

—  financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls
(i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Bank expects to receive);

—  financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying
amount and the present value of estimated future cash flows;

— undrawn loan commitments: as the present value of the difference between the contractual cash flows that are
due to the Bank if the commitment is drawn down and the cash flows that the Bank expects to receive; and

— financial guarantee contracts: the expected payments to reimburse the holder less any amounts that the Bank
expects to recover.

When discounting future cash flows, the following discount rates are used:

—  financial assets other than purchased or originated credit-impaired (POCI) financial assets: the original
effective interest rate or an approximation thereof;

—  financial guarantee contracts issued: the rate that reflects the current market assessment of the time value of
money and the risks that are specific to the cash flows.

Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a new one
due to financial difficulties of the borrower, then an assessment is made of whether the financial asset should be
derecognised and ECL are measured as follows.

- If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows
arising from the modified financial asset are included in calculating the cash shortfalls from the existing asset.

—  If the expected restructuring will result in derecognition of the existing asset, then the expected fair value of
the new asset is treated as the final cash flow from the existing financial asset at the time of its derecognition.
This amount is included in calculating the cash shortfalls from the existing financial asset that are discounted
from the expected date of derecognition to the reporting date using the original effective interest rate of the
existing financial asset.

Credit-impaired financial assets

At each reporting date, the Bank assesses whether financial assets carried at amortised cost are credit-impaired
(referred to as ‘Stage 3 financial assets’). A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
— significant financial difficulty of the borrower or issuer;
— abreach of contract such as a default or past due event;
— the restructuring of a loan or advance by the Bank on terms that the Bank would not consider otherwise;
— itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
— the disappearance of an active market for a security because of financial difficulties.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

3. Significant accounting policies (continued)
3.2.7 Impairment of financial assets (continued)
Measurement of ECL

A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually considered to be
credit-impaired unless there is evidence that the risk of not receiving contractual cash flows has reduced
significantly and there are no other indicators of impairment.

In making an assessment of whether an investment in sovereign debt is credit-impaired, the Bank considers the
following factors:

— the market’s assessment of creditworthiness as reflected in the bond yields;

— the rating agencies’ assessments of creditworthiness;

— the country’s ability to access the capital markets for new debt issuance;

— the probability of debt being restructured, resulting in holders suffering losses through voluntary or
mandatory debt forgiveness; and

— the international support mechanisms in place to provide the necessary support as ‘lender of last resort’ to
that country, as well as the intention, reflected in public statements, of governments and agencies to use those
mechanisms. This includes an assessment of the depth of those mechanisms and, irrespective of the political
intent whether there is the capacity to fulfil the required criteria.

Presentation of allowances for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:

— financial assets measured at amortised cost as a deduction from the gross carrying amount of the assets;

— loan commitments and financial guarantee contracts: generally as a provision and

— where a financial instrument includes both a drawn and undrawn component, and the Bank cannot identify
the ECL on the loan commitment component separately from those on the drawn component: the Bank
presents a combined loss allowance for both components. The combined amount is presented as a deduction
from the gross carrying amount of the drawn component. Any excess of the loss allowance over the gross
amount of the drawn component is presented as a provision.

Write-off

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Bank determines
that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to write-off. This assessment is carried out at the individual assets level.

Recoveries of amounts previously written off are included in 'impairment losses on financial instruments' in profit or
loss. Financial assets that are written off could still be subject to enforcement activities in order to comply with the
Bank's procedures for recovery of amounts due.

Financial assets that are written off could still be subject to enforcement activities in order to comply with the
Bank’s procedures for recovery of amounts due.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

3. Significant accounting policies (continued)

3.2.7  Impairment of financial assets (continued)
Financial guarantee contracts held

The Bank assesses whether a financial guarantee contract held is an integral element of a financial asset that is
accounted for as a component of that instrument or is a contract that is accounted for separately. The factors that the
Bank considers when making this assessment include whether:

— the guarantee is implicitly part of the contractual terms of the debt instrument;

— the guarantee is required by laws and regulations that govern the contract of the debt instrument;

— the guarantee is entered into at the same time as and in contemplation of the debt instrument;

and

— the guarantee is given by the parent of the borrower or another company within the borrower’s group.

If the Bank determines that the guarantee is an integral element of the financial asset, then any premium payable in
connection with the initial recognition of the financial asset is treated as a transaction cost of acquiring it. The Bank
considers the effect of the protection when measuring the fair value of the debt instrument and when measuring
ECL.

3.3 Recongnition of interest income
3.3.1 Effective interest rate

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument to:

— the gross carrying amount of the financial asset; or

— the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than purchased or originated credit
impaired assets, the Bank estimates future cash flows considering all contractual terms of the financial instrument,
but not ECL. For purchased or originated credit impaired financial assets, a credit adjusted effective interest rate is
calculated using estimated future cash flows including ECL.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are
an integral part of the effective interest rate. Transaction costs include incremental costs that are directly attributable
to the acquisition or issue of a financial asset or financial liability.

3.3.2 Amortised cost and gross carrying amount

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured on initial recognition minus the principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any expected credit loss allowance. The ‘gross carrying amount of a
financial asset’ is the amortised cost of a financial asset before adjusting for any expected credit loss allowance.
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NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

3. Significant accounting policies (continued)
3.3.3 Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a financial
asset or a financial liability. In calculating interest income and expense, the effective interest rate is applied to the
gross carrying amount of the asset (when the asset is not credit impaired) or to the amortised cost of the liability.
The effective interest rate is revised as a result of periodic re estimation of cash flows of floating rate instruments to
reflect movements in market rates of interest.

However, for financial assets that have become credit impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer
credit impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit impaired on initial recognition, interest income is calculated by applying the
credit adjusted effective interest rate to the amortised cost of the asset. The calculation of interest income does not
revert to a gross basis, even if the credit risk of the asset improves.

Presentation

Interest income calculated using the effective interest method presented in the statement of comprehensive income
interest on financial assets measured at amortised cost

Interest expense presented in the statement of comprehensive income includes:
— interest expense on financial liabilities measured at amortised cost;
— interest expense on lease liabilities.

34 Fees and commissions income and expense

Fees and commission income and expense that are integral to the effective interest rate on a financial asset or
financial liability are included in the effective interest rate.

Other fee and commission expenses relate mainly to transaction and service fees, which are expensed as the services
are received.

3.5 Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with other central banks and
commercial banks and highly liquid financial assets with original maturities of three (3) months or less from the
acquisition date that are subject to an insignificant risk of changes in their fair value and are used by the Bank in the
management of its short-term commitments.

Cash and bank balances are carried at amortised cost in the statement of financial position.

3.6 Property, plant and equipment

3.6.1 Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses (if any).

Purchased software that is integral to the functionality of the related equipment is capitalized as part of that
equipment.
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3.6 Property, plant and equipment (continued)
3.6.1  Recognition and measurement

When parts of an item of property or equipment have different useful lives, they are accounted for as separate items
(major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is recognised within other income in profit or
loss.

3.6.2  Subsequent costs

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Bank. Ongoing repairs and maintenance are expensed as incurred.

3.6.3  Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual
values using the straight-line method over their estimated useful lives, and is generally recognised in profit or loss..
Freehold Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Leasehold improvements 6 years
Building 50 years
Equipment 3 years
Elevators 25 years
Motor vehicles 4 to 5 years
Furniture and fixtures 5 years

The assets’ depreciation method, residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

3.7 Intangible assets

Intangible assets consist of Great Plains Accounting software, Bank master, Evercoss, IDEA software, Eview
Statistical software payment and credit reference systems software and WIP and WIP-Document Management
Software.

Intangible assets acquired by the Bank is measured at cost less accumulated amortisation and any accumulated
impairment losses.

Subsequent expenditure on software assets is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in profit or loss as it is
incurred.

Software is amortised on a straight-line basis in profit or loss over its estimated useful life, from the date on which it
is available for use. The estimated useful life of software for the current and comparative periods is three years.
Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted, if
appropriate.
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3. Significant accounting policies (continued)

3.8 Impairment of non-financial assets

At each reporting date, the Bank reviews the carrying amounts of its non-financial assets (other than investment
properties and deferred tax assets) to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that is largely independent of the cash inflows of other assets or cash generating units(CGUSs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit(CGU).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

The Bank’s corporate assets do not generate separate cash inflows and are used by more than one CGU. Corporate
assets are allocated to CGUs on a reasonable and consistent basis and tested for impairment as part of the testing of
the CGUs to which the corporate assets are allocated.

Impairment losses are recognised in profit or loss. They are allocated to reduce the carrying amounts of the assets in
the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

3.9 Employees’ benefits

3.9.1  Defined benefit obligations

The Bank's obligation in respect of defined benefit plans is calculated separately for each plan by estimating the
amount of future benefits that employees have earned in the current and prior periods and discounting that amount.
The scheme is unfunded, and accordingly no assets related to the Scheme are recorded.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit
credit method.

Re-measurements of the defined benefit liability, which comprise actuarial gains and losses is recognised
immediately in OCI. The Bank determines the interest expense on the defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
defined benefit liability at the period end, taking into account any changes in the defined benefit liability during the
period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined
benefit plans are recognised in personnel expenses in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefits that relate to
past service or the gain or loss on curtailment is recognised immediately in profit or loss. The Bank recognises gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

3.9.2 Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Bank pays fixed contributions to a
separate company and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in profit or loss in the periods
during which services are rendered by employees. Prepaid contributions are recognised as an asset to the extent that
a cash refund or a reduction in future payments is available.
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3. Significant accounting policies (continued)
— Provident fund

The provident fund is a defined contribution plan under which the Bank pays fixed contributions into a separate
entity. The Bank’s obligations to the defined contribution scheme are reported in the Statement of Comprehensive
Income in the year due. The Bank has no legal or constructive obligations to pay further contributions if the fund
does not hold sufficient assets to pay all employees the benefits relating to employee service in the current and prior
periods. The Bank has a Provident Fund Scheme for all employees who have completed their probation period with
the Bank. The Bank contribute 5% of their basic salary to the Fund. Obligations under the plan are limited to the
relevant contributions which have been recognised in the financial statements.

— National Social Security & Welfare Corporation (NASSCORP)

Under the national pension scheme, the Bank contributes 6% of employees’ basic salary to the National Social
Security & Welfare Corporation for employee pensions. The Bank’s obligation is limited to the relevant
contributions, which have been recognised in the financial statements. The pension liabilities and obligations,
however, rest with NASSCORP.

3.9.3  Short-term employment benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

3.10 Share capital

The Bank classifies capital and equity instruments in accordance with the contractual terms of the instrument.
Incremental costs directly attributable to the issue of ordinary shares, net of any tax effects are recognised as a
deduction from equity.

3.11 Provisions
€)) General

Provisions, including any restructuring, redundancy and legal claims are recognized: when CBL has a present legal
or constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount can be reliably estimated.

Where there are several similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations. A provision is recognized even if the likelihood of an outflow
with respect to any one item included in the same class of obligation may be small. Provisions are measured at the
present value of the expenditures expected to be required to settle obligations using a rate that reflects a current
market assessment of the time value of money and the risks specific to such obligation. The unwinding of the
discount is recognized as finance cost.

(b) Leave pay accrual
Leave pay accrual at the reporting date represents the present obligation to employees as a result of employee’s

services provided up to the reporting date. The accrual is measured as the amount that is expected to be paid as a
result of the leave entitlement that has accumulated at the reporting date.
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3.12 Deferred currency cost

Costs related to printing currency are amortized when the notes are put into circulation using the weighted average
method. Unissued Liberian Dollar notes at the reporting date are treated as inventory items at the cost of production.
All other costs relating to the production of such notes are expensed in the period in which they are incurred.

3.13  Currency in circulation

Currency issued by CBL represents claims on the Central Bank in favor of the holder. The liability in respect of
notes and coins in issue at the reporting date is stated at the nominal value of the currency. Liberian dollar notes held
by CBL that are not in circulation are not liabilities or assets of the Bank

3.14 Leases

At inception of a contract, the Bank assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

This policy is applied to contracts entered into (or changed) on or after 1 January 2019

Bank acting as a lessee

At commencement or on modification of a contract that contains a lease component, the Bank allocates
consideration in the contract to each lease component on the basis of its relative standalone price. However, for
leases of branches and residential premises, the Bank has elected not to separate non lease components and accounts
for the lease and non-lease components as a single lease component.

The Bank recognises a right of use asset and a lease liability at the lease commencement date. The right of use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle
and remove any improvements made to branches or office premises.

The right of use asset is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term. In addition, the right of use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, and the Bank’s incremental borrowing rate. Generally, the Bank uses its incremental borrowing rate as
the discount rate.

The Bank determines its incremental borrowing rate by analysing its borrowings from various external sources and
makes certain adjustments to reflect the terms of the lease and type of asset leased.
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3.14 Leases

Lease payments included in the measurement of the lease liability comprise the following:

—  fixed payments, including in substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

— amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Bank is reasonably certain to exercise, lease payments in
an optional renewal period if the Bank is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the Bank is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Bank’s estimate
of the amount expected to be payable under a residual value guarantee, if the Bank changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in substance fixed lease
payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right of use asset or is recorded in profit or loss if the carrying amount of the right of use asset has been reduced to
zero.

The Bank presents right of use assets in ‘property, plant and equipment’ and lease liabilities in ‘other liabilities’ in
the statement of financial position.

Short term leases and leases of low value assets

The Bank has elected not to recognise right of use assets and lease liabilities for leases of low value assets and
short-term leases. The Bank recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

3.15 Leasehold improvements

This involves costs incurred in refurbishing various properties leased by CBL. Certain lease agreements specify
options for renewal (capital leases). Lease agreements normally cover periods of 1-10 years. Costs associated with
leases include initial rental repayments, cost of improvements, renovations, and other costs incurred in preparing the
property for use. Leasehold improvements are amortized over the lives of the related or underlying leases.

3.16  Allocation of net profits

Profits of CBL are stated according to Part XI; Section 52 of the amended CBL Act of 2020, subject to subsection
(1), the net profit of the Central Bank in each year is reflected as follows:

increase the amount of capital if it becomes below the minimum authorized capital;

redeem securities used to fill up share capital;

increase general reserves up to at least 10 percent of monetary liabilities; and

any residual distributable earning remaining after the preceding allocation, if any, shall be distributed to the
National Treasury within four months after the end of the financial year as revenue for the general budget of
the Government.

e NS =
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3.16  Allocation of net profits

The aggregate amount of the monetary liabilities of the Central Bank shall be at any time the sum of;

() all outstanding banknotes, coins and debts securities issued by the Central Bank; and
(ii) the credit balances of all accounts maintained on the books of the Central Bank by account holders.

3.17 Allocation of net losses

If the Central Bank incurs net losses for any financial year, the loss shall be first charged to the general reserve
account, and subsequently applied against the paid up capital account. If the net loss is comprised net unrealized
revaluation losses, the amount of net unrealized revaluation losses shall be allocated to the revaluation reserve
account until such time as these revaluation reserve accounts have a zero balance, after which these loses shall be
covered by the current year’s profil, then by the general reserve account and subsequently by the paid up capital
account

3.18  Contingent Liabilities
Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Bank, or a present obligation that arises from past events but is not recognised because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation; or the amount of the
obligation cannot be measured with sufficient reliability. If the likelihood of an outflow of resources is remote, the
possible obligation is neither a provision nor a contingent liability and no disclosure is made.

3.19 Financial guarantees and loan commitments

Financial guarantee contracts are contracts that require the Bank to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make payments when due, in accordance with the terms of a
debt instrument. Loan commitments are firm commitments to provide credit under pre-specified terms and
conditions.

Liabilities arising from financial guarantees or commitments to provide a loan at below-market interest rates are
initially recognized at fair value and amortized over the life of the guarantee or commitment. The liability is
subsequently carried at the higher of the amortized amount and the present value of any expected payments to settle
the liability, when payment becomes probable. Financial guarantees and commitments to provide a loan at
below-market rates are included within other liabilities.
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3.20 Application of new and revised standards, amendments and interpretations
Impact of the initial application of other new and amended IFRS Standards that are effective for the current
year

Amendments to References to the Conceptual Framework in IFRS Standards

The Bank has adopted the amendments included in Amendments to References to the Conceptual Framework in
IFRS Standards for the first time in the current year. The amendments include consequential amendments to affected
Standards so that they refer to the new Framework. Not all amendments, however, update those pronouncements
with regard to references to and quotes from the Framework so that they refer to the revised Conceptual Framework.
Some pronouncements are only updated to indicate which version of the Framework they are referencing to (the
IASC Framework adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised Framework of
2018) or to indicate that definitions in the Standard have not been updated with the new definitions developed in the
revised Conceptual Framework.

The Standards which are amended are IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38,
IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

Amendments to IAS 1 and IAS 8 Definition of material

The Bank has adopted the amendments to IAS 1 and IAS 8 for the first time in the current year. The amendments
make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of 'obscuring' material information with immaterial information has been
included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence' to ‘could reasonably be
expected to influence'. The definition of material in IAS 8 has been replaced by a reference to the definition of
material in 1AS 1. In addition, the IASB amended other Standards and the Conceptual Framework that contain a
definition of 'material’ or refer to the term ‘material’ to ensure consistency.

New and revised IFRS Standards in issue but not yet effective

At the date of authorization of these financial statements, the Bank has not applied the following new and revised
IFRS Standards that have been issued but are not yet effective:

Amendments to IAS 1 — Classification of Liabilities as Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the statement of
financial position and not the amount or timing of recognition of any asset, liability, income or expenses, or the
information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on rights that are in
existence at the end of the reporting period, specify that classification is unaffected by expectations about whether
an entity will exercise its right to defer settlement of a liability, explain that rights are in existence if covenants are
complied with at the end of the reporting period, and introduce a definition of ‘settlement’ to make clear that
settlement refers to the transfer to the counterparty of cash, equity instruments, other assets or services.

The amendments are applied retrospectively for annual periods beginning on or after 1 January 2023, with early
application permitted.
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Amendments to IFRS 3 — Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 Framework.

They also add to IFRS 3 a requirement that, for obligations within the scope of IAS 37, an acquirer applies IAS 37
to determine whether at the acquisition date a present obligation exists as a result of past events. For a levy that
would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the obligating
event that gives rise to a liability to pay the levy has occurred by the acquisition date.

Finally, the amendments add an explicit statement that an acquirer does not recognise contingent assets acquired in a
business combination.

The amendments are effective for business combinations for which the date of acquisition is on or after the
beginning of the first annual period beginning on or after 1 January 2022. Early application is permitted if an entity
also applies all other updated references (published together with the updated Conceptual Framework) at the same
time or earlier.

Amendments to IAS 16 — Property, Plant and Equipment—Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from
selling items produced before that asset is available for use, i.e. proceeds while bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Consequently, an entity
recognises such sales proceeds and related costs in profit or loss. The entity measures the cost of those items in
accordance with IAS 2 Inventories.

The amendments also clarify the meaning of ‘testing whether an asset is functioning properly’. IAS 16 now specifies
this as assessing whether the technical and physical performance of the asset is such that it is capable of being used
in the production or supply of goods or services, for rental to others, or for administrative purposes.

If not presented separately in the statement of comprehensive income, the financial statements shall disclose the
amounts of proceeds and cost included in profit or loss that relate to items produced that are not an output of the
entity’s ordinary activities, and which line item(s) in the statement of comprehensive income include(s) such
proceeds and cost.

The amendments are applied retrospectively, but only to items of property, plant and equipment that are brought to
the location and condition necessary for them to be capable of operating in the manner intended by management on
or after the beginning of the earliest period presented in the financial statements in which the entity first applies the
amendments.

The entity shall recognise the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the beginning of that earliest
period presented.

The amendments are effective for annual periods beginning on or after 1 January 2022, with early application
permitted.

Amendments to IAS 37 — Onerous Contracts—Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract consist of both the incremental costs of fulfilling that contract
(examples would be direct labour or materials) and an allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract).

The amendments apply to contracts for which the entity has not yet fulfilled all its obligations at the beginning of the
annual reporting period in which the entity first applies the amendments. Comparatives are not restated.

Instead, the entity shall recognise the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings or other component of equity, as appropriate, at the date of initial application.
The amendments are effective for annual periods beginning on or after 1 January 2022, with early application
permitted
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Annual Improvements to IFRS Standards 2018-2020
The Annual Improvements include amendments to four Standards.

IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time adopter later than its parent in
respect of accounting for cumulative translation differences. As a result of the amendment, a subsidiary that uses the
exemption in IFRS 1:D16(a) can now also elect to measure cumulative translation differences for all foreign
operations at the carrying amount that would be included in the parent’s consolidated financial statements, based on
the parent’s date of transition to IFRS Standards, if no adjustments were made for consolidation procedures and for
the effects of the business combination in which the parent acquired the subsidiary. A similar election is available to
an associate or joint venture that uses the exemption in IFRS 1:D16(a).

The amendment is effective for annual periods beginning on or after 1 January 2022, with early application
permitted.

IFRS 9 Financial Instruments

The amendment clarifies that in applying the ‘10 per cent’ test to assess whether to derecognise a financial liability,
an entity includes only fees paid or received between the entity (the borrower) and the lender, including fees paid or
received by either the entity or the lender on the other’s behalf.

The amendment is applied prospectively to modifications and exchanges that occur on or after the date the entity
first applies the amendment.

The amendment is effective for annual periods beginning on or after 1 January 2022, with early application
permitted.

IFRS 16 Leases

The amendment removes the illustration of the reimbursement of leasehold improvements.

As the amendment to IFRS 16 only regards an illustrative example, no effective date is stated.

The amendment is effective for annual periods beginning on or after 1 January 2022, with early application
permitted.

4. Financial risk management

The Central Bank’s activities are exposed to financial risks. The Central Bank’s aim is therefore to achieve an
appropriate balance between risk and reward intended to minimize potential adverse effects on the Central Bank’s
financial performance, considering its role in policy-oriented activities. The Central Bank’s risk management
policies are designed to identify and analyze these risks, to set appropriate risk limits and controls, and to monitor
the risks and adherence to limits by means of reliable and up-to-date information systems. The most important types
of risks are credit risk, liquidity risk, and market risk. Market risks include foreign exchange risk and interest rate
risk.

4.1. Credit risk

The Bank takes on exposure to credit risk, which is the risk that a counterparty will cause a financial loss to the
Bank by failing to discharge an obligation. Credit risk arises from loans and advances, cash and cash equivalents and
deposits with banks and financial institutions, staff loans and other receivables. The Bank is also exposed to other
credit risks arising from investment securities. Exposure to the risk of loss from credit arises principally in lending
activities.
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4 Financial risk management (continued)

4.1.1. Credit risk measurement

Loans and advances

In measuring credit risk related to loans and advances to GOL and commercial banks at a counterparty level, the
Bank considers the ‘probability of default” by the GOL or counterparty on its contractual obligations. Exposure at
default is based on the amount the Bank expects to be owed at the time of default.

Balance with central banks and operating banks

For banks and financial institutions, only reputable financial institutions are accepted based on the Bank’s internal
policy. The treasury department manages the credit risk exposure, by assessing the counterparties’ performances.

Loan Extension and Availability Facility (LEAF)

For the Loan Extension and Availability Facility, only microfinance institutions, credit unions and village savings
and loan associations were accepted based on the program requirements and the Microfinance unit manages the
credit risk exposure, by on-site monitoring and participating in activities of the mentioned groups including periodic
distribution of funds at share-out programs. This facility was suspended in 2016.

Investment securities

Investments are held with the Government of Liberia and Africa Export Import Bank. The treasury department
manages the credit risk exposure by assessing the counterparties’ performance.

Other assets

For accounts receivable, the Finance Department assesses the credit worthiness of potential customers, taking into
account its financial position, past experience and other factors. The bank does not grade the credit quality of
receivables.

4.1.2. Impairment and provisioning policy

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or past due event;

- the restructuring of a loan or advance by the Bank on terms that the Bank would not consider otherwise; or
- it is becoming probable that the borrower will enter bankruptcy or other financial reorganization.
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4.1.3. Maximum exposure to credit risk before collateral held or other credit enhancements

Credit risk exposures relating to financial assets was as follows;

Table 5.1
2020 2019
% of % of
Group financial financial
assets assets
Cash and balances with central banks I 25,934,973 11.15 20,725,409 8.86
Cash and balances with commercial banks | 5,856,139 2.51 2,143,968 0.92
Loans and advances to operating banks I 4,108,376 1.77 4,435,842 1.90
Investment security | 1,458,768 0.63 1,444,773 0.62
Due from IMF I 93,486,857 40.19 104,187,683 4457
Staff loans I 593,208 0.26 752,298 0.32
Other assets | 1,067,069 0.46 867,666 0.37
Loan and advances to GOL I 99,691,427 42.86 93,671,529 40.07
Loans and advances to operating banks I 120,850 0.05 1,939,569 0.84
Staff loans I 5,168 - 104,593 0.05
Loan and advances to GOL I 3,173,846 1.36
Loans and advances to NBFI Il 297,430 0.13 298,087 0.13
232,620,265 100 233,745,263 100
Financial guarantee contracts I 28,846,245 33,009,000
At 31 December 261,466,510 266,754,263
Category 2020 2019
Group | 261,163,912 263,177,737
Group Il 302,598 3,576,526
Total 261,466,510 266,754,263

Group |
These are existing customers whose balances are neither past due nor impaired. Counterparties in this group include
other central banks, commercial banks.

Group 11

These are existing customers with some balances past due and individually impaired. This group is mainly
composed of loans and advances to the Government of Liberia loans and advances to some Operating Banks, loans
advances to Non-Bank financial institutions and some staff loans.

The above table 5.1 represents a worst-case scenario of credit risk exposure to the Bank at December 31, 2020 and
December 31, 2019 without taking account of any collateral held or other credit enhancements attached. The
exposures set out above are based on carrying amounts as reported in the statement of financial position.

Management is confident in its ability to continue and to minimize the losses arising from its exposure to credit risk
resulting from loans and advances to the GOL and amounts due from the non-bank financial institutions.
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Analysis of credit quality

The following table sets out information about the credit quality of financial assets measured at amortised cost. Unless specifically indicated, for financial assets, the amounts in the
table represent gross carrying amounts. For financial guarantee contracts, the amounts in the table represent the amounts committed or guaranteed, respectively.

2020

Stagel Stage?2 Stage 3 Total
Loans and advances to GOL
Group | 100,460,998 - - 100,460,998
Group Il - - - -
Gross 100,460,998 - - 100,460,998
Less: allowance for impairment (769,571) - - (769,571)
Carrying amount 99,691,427 - - 99,691,427
Loans and advances to staff
Group | 596,147 - - 596,147
Group Il - - 98,782 08,782
Gross 596,147 - 98,782 694,929
Less: allowance for impairment (2,939) - (93,614) (96,553)
Carrying amount 593,208 - 5,168 598,376
Balances with Central bank and
commercial bank
Group | 31,791,112 - - 31,791,112
Group Il - - - -
Gross 31,791,112 - - 31,791,112
Less: allowance for impairment - - - -
Carrying amount 31,791,112 - - 31,791,112
Loans and advances to operating banks
Group | 4,251,697 - - 4,251,697
Group Il - - 271421 271,421
Gross 4,251,697 - 271,421 4,523,118
Less: allowance for impairment (143,321) - (150,571) (293,892)
Carrying amount 4,108,376 - 120,850 4,229,226

2019
Stage 1 Stage 2 Stage 3 Total
98,905,388 - - 98,905,388
- - 5,388,354 5,388,354
98,905,388 - 5,388,354 104,293,742
(5,233,859) - (2,214,508) (7,448,367)
93,671,529 - 3,173,846 96,845,375
759,660 - - 759,660
- 35,120 114,472 149,592
759,660 35,120 114,472 909,252
(7,362) - (44,999) (52,361)
752,298 35,120 69,473 856,891
22,869,377 - - 22,869,377
22,869,377 - - 22,869,377
22,869,377 - - 22,869,377
4,552,359 - - 4,552,359
- 1,884,790 129,750 2,014,540
4,552,359 1,884,790 129,750 6,566,899
(116,517) - (74,971) (191,488)
4,435,842 1,884,790 54779 6,375,411
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2020

Stagel Stage?2 Stage 3 Total
Loans and advances to non-banking
financial institutions
Group | - - - -
Group Il - - 676,813 676,813
Gross - - 676,813 676,813
Less: allowance for impairment - - (379,383) (379,383)
Carrying amount - - 297,430 297,430
Other assets
Group | 1,067,069 - - 1,067,069
Group Il - - - -
Gross 1,067,069 - - 1,067,069
Less: allowance for impairment - - - -
Carrying amount 1,067,069 - - 1,067,069
Deposit with IMF
Group | 93,499,760 - - 93,499,760
Group Il - - - -
Gross 93,499,760 - - 93,499,760
Less: allowance for impairment (12,903) - - (12,903)
Carrying amount 93,486,857 - - 93,486,857
Investment Securities
Group | 1,460,914 - - 1,460,914
Group Il - - - -
Gross 1,460,914 - - 1,460,914
Less: allowance for impairment (2,146) - - (2,146)
Carrying amount 1,458,768 - - 1,458,768
Financial guarantee
Group | 28,846,245 - - 28,846,245
Group Il - - - -
Gross 28,846,245 - - 28,846,245
Loss allowance 202,946 - - 202,946

2019
Stagel  Stage?2 Stage 3 Total
- - 677,470 677,470
- - 677,470 677,470
- - (379,383) (379,383)
- - 298,087 298,087
867,666 - - 867,666
867,666 - - 867,666
867,666 - - 867,666
104,200,787 - - 104,200,787
104,200,787 - - 104,200,787
(13,104) - - (13,104)
104,187,683 - - 104,187,683
1,445,142 - - 1,445,142
1,445,142 - - 1445142
(369) - - (369)
1,444,773 - - 1,444,773
33,009,000 - - 33,009,000
33,009,000 - - 33,009,000
2,230,597 - - 2,230,597
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4.14.

Analysis of financial assets

The table below shows the gross balances of financial assets analysed by type and performance less impairment:

December 31, 2020

Balances with Loans and
Central bank  Loansand advances to
Loans and Loans and & advancesto non-banking
advancesto advances Commercial operating financial Investment Deposit with Other
GOL to staff banks banks institutions  securities IMF assets Total
Neither past due nor impaired 100,460,998 596,147 31,791,112 4,251,697 - 1,460,914 93,499,760 1,067,069 233,127,697
Past due but not impaired - - - - - - - - -
Individually Impaired - 98,782 - 271,421 676,813 - - - 1,047,016
Gross 100,460,998 694,929 31,791,112 4,523,118 676,813 1,460,914 93,499,760 1,067,069 234,174,7
Less: allowance for impairment (769,571)  (96,553) - (293,892) (379,383) (2,146) (12,903) - (1,554,448)
Carrying value 99,691,427 598,376 31,791,112 4,229,226 297,430 1,458,768 93,486,857 1,067,069 232,620,265
December 31, 2019
Neither past due nor impaired 98,905,388 759,660 22,869,377 4,552,359 - 1,445,142 104,200,787 867,666 233,600,379
Past due but not impaired - 35,120 - 1,884,790 - - - - 1,919,910
Individually impaired 5,388,354 114,472 - 129,750 677,470 - - - 6,310,046
Gross value 104,293,742 909,252 22,869,377 6,566,899 677,470  1,445/142 104,200,787 867,666 241,830,335
Less: allowance for impairment  (7,448,367) (52,361) - (191,488) (379,383) (369) (13,104) - (8,085,072)
Carrying value 96,845,375 856,891 22,869,377 6,375,411 298,087 1,444,773 104,187,683 867,666 233,745,263
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(@) Assets individually impaired

The individually impaired assets before taking into consideration the cash flows from collateral held has been
disclosed in the table below:

2020 2019

Loan and advances to non-bank financial institutions 676,813 677,470
Loans and advances to staff 98,782 114,472
775,595 791,942

(b) Collateral held and other credit enhancements, and their financial effect

The Bank holds collateral and other credit enhancements against certain types of its credit exposures. The table
below sets out the principal types of collateral held against different types of financial assets.

Type of exposure Percentage of exposure Principal type
that is subject to collateral of collateral
requirement held

2020 2019

Loan and advances to commercial banks 17.32% 0% Treasury bills

Loan and advances to non-bank financial institutions 0% 0%

Loan and advances to Government of Liberia 0% 0%

Staff loans 100% 100% Legal mortgage over

residential property; charge
over vehicle; provident fund

Collateral on impaired exposures

The Bank employs a range of policies and practices to mitigate credit risk. The most traditional of these is taking of
security for funds advanced to operating banks in Liberia as well as funds advanced to individual staff of the bank.
In the case of operating banks collateral is not normally held for loans and advances, except when securities are held
as part of reverse repurchase and securities borrowing activity, such as demanding treasury bills as collateral for
Emergency Liquidity Assistance (ELA). When funds are advanced to individual staff of the Central Bank of Liberia,
the Bank uses the provident fund of the individual staff or legal mortgage over residential property, and or charge
over vehicle as collateral. Collateral is not usually held against investment securities, loans and advances to
Government of Liberia and loans and advances to non-bank financial institutions and no such collateral was held at
31 December 2020.
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The Central Bank of Liberia closely monitors collateral held for financial assets considered to be credit-impaired, as
it becomes more likely that the bank will take possession of collateral to mitigate potential credit losses. Financial
assets that are credit impaired and the related collateral in order to mitigate potential losses are show below:

Gross exposure Impairment Carrying amount  Fair value of
2020 allowance collateral held
Individually impaired
Staff loans 98,782 93,614 5,168 -
Past due but not impaired - - - -
Staff loans 677,470 - 677,470 3,448,586
Loans and advances to operating
banks 782,790 2,939 779,851 2,461,296
1,559,042 96,553 1,462,489 5,909,882
2019
Individually impaired
Staff loans 114,472 44,999 69,473 50,107
Past due but not impaired
Loans and advances to operating 1,884,790 - 1,884,790 3,946,463
banks
Staff loans 35,120 - 35,120 58,758
2,034,382 44,999 1,989,383 4,055,328

(c) Loans and advances renegotiated

Restructuring activities include extended payment arrangements, approved external management plans, modification
and deferral of payments. Restructuring policies and practices are based on indicators or criteria which, in the
judgement of management, indicate payment will most likely continue.

The repayment of loans and advances to Government of Liberia was deferred during the year under review.

(d) Repossed collateral

No collateral was repossed by the bank in the year (2019: Nil).
(e) Amounts arising from ECL
Inputs, assumptions and techniques used for estimating impairment

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial
recognition, the Bank considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Bank’s
historical experience and expert credit assessment and including forward-looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an
exposure by comparing:

— the remaining lifetime probability of default (PD) as at the reporting date; with

— the remaining lifetime PD for this point in time that was estimated at the time of initial recognition of the
exposure (adjusted where relevant for changes in prepayment expectations).
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The Bank uses three criteria for determining whether there has been a significant increase in credit risk:

— quantitative test based on movement in probability of default(PD);
— qualitative indicators; and
— abackstop of 30 days past due.

Generating the term structure of PD

The Bank employs statistical models to analyse the data collected and generate estimates of the remaining lifetime
PD of exposures and how these are expected to change as a result of the passage of time.

Determining whether credit risk has increased significantly

The Bank assesses whether credit risk has increased significantly since initial recognition at each reporting date.
Determining whether an increase in credit risk is significant depends on the characteristics of the financial
instrument and the borrower. What is considered significant differs for different types of lending.

As a general indicator, credit risk of a particular exposure is deemed to have increased significantly since initial
recognition if, based the facility is past due by 30 days.

The credit risk may also be deemed to have increased significantly since initial recognition based on qualitative
factors linked to the Bank’s credit risk management processes that may not otherwise be fully reflected in its
quantitative analysis on a timely basis. As a backstop, the Bank considers that a significant increase in credit risk
occurs no later than when an asset is more than 30 days past due. Days past due are determined by counting the
number of days since the earliest elapsed due date in respect of which full payment has not been received. Due dates
are determined without considering any grace period that might be available to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then the
loss allowance on an instrument returns to being measured as 12-month ECL. Some qualitative indicators of an
increase in credit risk, such as delinquency or forbearance, may be indicative of an increased risk of default that
persists after the indicator itself has ceased to exist. In these cases, the Bank determines a probation period during
which the financial asset is required to demonstrate good behaviour to provide evidence that its credit risk has
declined sufficiently. When contractual terms of a loan have been modified, evidence that the criteria for
recognising lifetime ECL are no longer met includes a history of up-to-date payment performance against the
modified contractual terms.

The Bank monitors the effectiveness of the criteria used to identify significant increases in credit risk by regular
reviews to confirm that:

the criteria are capable of identifying significant increases in credit risk before an exposure is in default;

the criteria do not align with the point in time when an asset becomes 30 days past due;

the average time between the identification of a significant increase in credit risk and default appears reasonable;
exposures are not generally transferred directly from 12-month ECL measurement to credit- impaired; and

there is no unwarranted volatility in loss allowance from transfers between 12-month PD (Stage 1) and lifetime
PD (Stage 2)
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Definition of default

The Bank considers a financial asset to be in default when:
the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the Bank to actions
such as realising security (if any is held);
the borrower is more than 90 days past due on any material credit obligation to the Bank; or
it is becoming probable that the borrower will restructure the asset as a result of bankruptcy due to the
borrower’s inability to pay its credit obligations.

In assessing whether a borrower is in default, the Bank considers indicators that are:
qualitative: e.g. breaches of covenant;
quantitative: e.g. overdue status and non-payment on another obligation of the same issuer to the Bank; and
based on data developed internally and obtained from external sources.
Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time
to reflect changes in circumstances.

Incorporation of forward-looking information

The Bank incorporates forward-looking information into both the assessment of whether the credit risk of an
instrument has increased significantly since its initial recognition and the measurement of ECL. The Bank
formulates three economic scenarios: a base case, which is the median scenario assigned a 60% probability of
occurring, a 25% probability to the worst case scenario and the best scenarios, assigned a 15% probability of
occurring.

The Bank has identified and documented key drivers of credit risk and credit losses for each portfolio of financial
instruments and, using an analysis of historical data, has estimated relationships between macro-economic variables
and credit risk and credit losses.

The key drivers for credit risk are: GDP growth, CPI and Public debts.

Modified financial assets

The contractual terms of a loan may be modified for a number of reasons, including changing market conditions,
customer retention and other factors not related to a current or potential credit deterioration of the customer. An
existing loan whose terms have been modified may be derecognised and the renegotiated loan recognised as a new
loan at fair value in accordance with the accounting policy.
When the terms of a financial asset are modified and the modification does not result in derecognition, the
determination of whether the asset’s credit risk has increased significantly reflects comparison of:

its remaining lifetime PD at the reporting date based on the modified terms; with

the remaining lifetime PD estimated based on data on initial recognition and the original contractual terms.

When madification results in derecognition, a new loan is recognised and allocated to Stage 1 (assuming it is not
credit-impaired at that time).

The Bank renegotiates loans to commercial and non-banking financial institutions in financial difficulties to
maximise collection opportunities and minimise the risk of default.

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation of
forbearance may constitute evidence that an exposure is credit-impaired. A customer needs to demonstrate
consistently good payment behaviour over a period of time before the exposure is no longer considered to be
credit-impaired/in default or the PD is considered to have decreased such that the loss allowance reverts to being
measured at an amount equal to Stage 1.
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Measurement of ECL

The key inputs into the measurement of ECL are the term structure of the following variables:
. probability of default (PD);

. loss given default (LGD); and

. exposure at default (EAD).

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. Lifetime ECL is
calculated by multiplying the lifetime PD by LGD and EAD.
The methodology of estimating PDs is discussed above under the heading ‘Generating the term structure of PD’.

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters based on the
history of recovery rates of claims against defaulted counterparties. The LGD models consider the structure,
collateral, seniority of the claim, counterparty industry and recovery costs of any collateral that is integral to the
financial asset.

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the current
exposure to the counterparty and potential changes to the current amount allowed under the contract and arising
from amortisation. The EAD of a financial asset is its gross carrying amount at the time of default. For lending
commitments, the EADs are potential future amounts that may be drawn under the contract, which are estimated
based on historical observations and forward-looking forecasts. For financial guarantees, the EAD represents the
amount of the guaranteed exposure when the financial guarantee becomes payable. For some financial assets, EAD
is determined by modelling the range of possible exposure outcomes at various points in time using scenario and
statistical techniques.

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Bank
measures ECL considering the risk of default over the maximum contractual period (including any borrower’s
extension options) over which it is exposed to credit risk, even if, for credit risk management purposes, the Bank
considers a longer period. The maximum contractual period extends to the date at which the Bank has the right to
require repayment of an advance or terminate a loan commitment or guarantee.

Amounts arising from expected credit losses (ECL)

The following tables show reconciliations from the opening to the closing balance of the loss allowance by class of
financial instrument.

Stage 1 Stage 2 Stage 3 Total
Loans and advances to Government of
Liberia at amortised cost
2020
Balance at 1 January 5,233,859 - 2,214,508 7,448,367
Transfer to Stage 3 - - - -
New financial assets originated or 811,726 - - 811,726
purchased
De-recognition of financial asset (5,318,112) - (2,250,156) (7,568,268)
Translational difference 42,098 - 35,648 77,746
Balance at 31 December 769,571 - - 769,571
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Stage 1 Stage 2 Stage 3 Total
Loans and advances to Government of
Liberia at amortised cost
2019
Balance a 1 January 5,775,119 305,282 - 6,080,401
Transfer to Stage 3 - (305,282) 305,282 -
Net remeasurement of loss allowance (1,637,870) - 1,168,648 (469,222)
New financial assets originated 663,066 663,066
Translational difference 1,096,610 - 77,512 1,174,122
Balance at 31 December 5,233,859 - 2,214,508 7,448,367

Loans and advances to operating banks
at amortised cost

2020

Balance at 1 January 116,517 - 74,971 191,488
Transfer to Stage 3

Net remeasurement of loss allowance 48,259 - 98,906 147,165
Translational difference (21,455) - (23,306) (44,761)
Balance at 31 December 143,321 - 150,571 293,892
2019

Balance at 1 January 95,761 - - 95,761
Transfer to stage 3 (3,826) - 3,826 -
Net remeasurement of loss allowance 6,792 - 69,697 76,489
Translational difference 17,790 - 1,448 19,238
Balance at 31 December 116,517 - 74,971 191,488
Loans and advances to non-banking

financial institutions at amortised cost

2020

Balance at 1 January - - 379,383 379,383
Net remeasurement of loss allowance - - 55,654 55,654
Translational difference - - (55,654) (55,654)
Balance at 31 December - - 379,383 379,383
2019

Balance at 1 January - - 411,745 411,745
Net remeasurement of loss allowance - - (110,602) (110,602)
Translational difference - - 78,240 78,240
Balance at 31 December - - 379,383 379,383
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Stage 1 Stage 2 Stage 3 Total
Staff loans
2020
Balance at 1 January 7,362 - 44,999 52,361
Transfer to stage 3 (8,449) - 8,449 -
Net remeasurement of loss allowance 3,231 - 8,213 11,444
New financial assets originated 1,292 - 46,332 47,624
De-recognition of financial asset - - - -
Translational difference (497) - (14,379) (14,876)
Balance at 31 December 2,939 - 93,614 96,553
Staff loans
2019
Balance at 1 January 18,304 - 31,241 49,545
Transfer to stage 3 - - - -
Net remeasurement of loss allowance (18,747) - 7,658 (11,089)
New financial assets originated 4,515 4,515
Translational difference 3,290 - 6,100 9,390
Balance at 31 December 7,362 - 44,999 52,361
Deposit with International Monetary Fund
2020
Balance at 1 January 13,104 - - 13,104
Net remeasurement of loss allowance 1,688 - - 1,688
Translational difference (1,889) - - (1,889)
Balance at 31 December 12,903 - - 12,903
Deposit with International Monetary Fund
2019
Balance at 1 January 14,327 - - 14,327
Net remeasurement of loss allowance (3,944) - - (3,944)
Translational difference 2,721 - - 2,721
Balance at 31 December 13,104 - - 13,104
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Stage 1 Stage 2 Stage 3 Total
Investment securities
2020
Balance at 1 January 369 - - 369
Net remeasurement of loss allowance 1,909 - - 1,909
Translational difference (132) - - (132)
Balance at 31 December 2,146 - - 2,146
Investment securities
2019
Balance at 1 January 18 - - 18
Net remeasurement of loss allowance 344 - - 344
Translational difference 7 - - 7
Balance at 31 December 369 - - 369
Letters of credit, undrawn commitments
and guarantees
2020
Balance at 1 January 2,230,597 - - 2,230,597
Net remeasurement of loss allowance (2,030,520) - - (2,030,520)
New financial assets originated
Translational difference 2,869 - - 2,869
Balance at 31 December 202,946 - - 202,946
2019
Balance at 1 January 2,923 - - 2,923
Net remeasurement of loss allowance 1,256,615 - - 1,256,615
New financial assets originated 948,030 - - 948,030
Translational difference 23,029 - - 23,029
Balance at 31 December 2,230,597 - - 2,230,597
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(iii) Amounts arising from expected credit losses (ECL) (continued)
The following table provides a reconciliation between:

. amounts shown in the above tables reconciling opening and closing balances of loss allowance per class of financial instruments; and
. the 'impairment losses on financial instruments' line item in the statement of comprehensive income.
Letters of
Loans and Loans and Deposits credit,
Loans and advancesto  advances to with undrawn
advances to operating non-banking international commitments
GOL at banks at financial Monetary Investment and
2020 amortised cost amortised cost institutions Staff loans Fund  securities guarantees Total
Net remeasurement of loss allowance - 147,165 55,654 11,444 1,688 1,909 (2,030,520) (1,812,660)
New financial assets originated or
urchased
P 811,726 . - 47624 : . - 850,350
Amounts recognised in profit or loss 811,726 147,165 55,654 59,068 1,688 1,909 (2,030,520)  (953,310)
2019
Net remeasurement of loss allowance (469,222) 76,489 (110,602)  (11,089) (3,944) 344 1,256,615 738,591
New financial assets originated or
urchased
P 663,066 - - 4,515 - - 948,030 1,615,611
Amounts recognised in profit or loss 193,844 76,489 (110,602) (6,574) (3,944) 344 2,204,645 2,354,202
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The following table provides an explanation of how significant changes in the gross carrying amount of financial

instruments during the period contributed to changes in loss allowance.

Impact: increase/(decrease)

Stage 1
2020

Loans and advances to Government of Liberia

Increase in Government of Liberia Consolidated loan is due to combination

of all obligation to the Central bank of Liberia inclusive of the legacy loans,

overdraft accounts and on-lend budget support to Government of Liberia

from the International Monetary Fund (IMF) in 2019. 19,196,807

Staff loans

Increase in long-term and vehicle loans to staff of the bank. This is to

provide support to individual staff in accordance with accordance with

Section (66) of the October 20, 2020 amended Central Bank of Liberia Act 118,628
1999

Letters of credit and undrawn commitments and guarantee

The slight decrease in Government of Liberia financial guarantee to
operating banks resulted from the appreciation of the L$ to the USD during
the year. 1,792,595

2019
Loans and advances to Government of Liberia

Increase in overdrawn balance of some Government of Liberia Liberian
Dollar (L$) account balance during the period. This resulted from the
reconciliation of clearing suspense and other suspense accounts in the prior

year. 28,389

Increase in overdrawn balance of some Government of Liberia United
States Dollar (USD) account balance during the period. This resulted from
the reconciliation of clearing suspense and other suspense accounts in the

prior year. 23,316,525

Increase in the short-term bridge loan facility to the Government of Liberia
totaling US$8,000,000.00

Staff loans

Increase in long-term and vehicle loans to staff of the bank. This is to

provide support to individual staff in accordance with accordance with

Section (66) of the October 20, 2020 amended Central Bank of Liberia Act 553,064
1999

Letters of credit and undrawn commitments and guarantee

Increase in Government of Liberia financial guarantee to operating banks in

the form of issuance of Government of Liberia bonds to settle Loan arrear

to 7 operating banks. 14,217,000
No financial assets were written off during the year ended 31 December 2020 (2019: Nil).

Stage 2

Stage 3

42,038

1,503,414
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4.2, Liquidity risk

Liquidity risk is the risk that the Central Bank is unable to, or will encounter difficulty, in meeting its payment
obligations associated with its financial liabilities when they fall due and to replace funds when they are withdrawn.

4.2.1. Liquidity risk management process

The Liquidity risk management process involves:

preparing cash-based budgets and periodic variance reports to ensure management of future cash flows to meet
payment demands when they fall due;

managing the concentration and profile of debt maturities;

monitoring the Statement of financial position, liquidity ratios against internal requirements; and

managing the concentration and profile of asset maturities.

Monitoring and reporting take the form of cash flow measurement and projection for the next day, week and months
respectively, as these are key periods for liquidity management. The basis for the projection is an analysis of the
contractual maturity of the financial liabilities and the expected collection date of the financial assets.

4.2.2. Financial liabilities and financial assets held for managing liquidity risk

The table below presents the Central Bank’s financial liabilities and assets held for managing liquidity risk by
remaining contractual maturities at the reporting date. The amounts disclosed in the table are contractual

undiscounted cash outflows, whereas the Central Bank manages the inherent liquidity risk based on expected
undiscounted cash inflows.

As at December 31, 2020

Upto3 3-12 Over 5

months  months  1-5years years Total
Assets
Cash and balances with other central banks 25,934,973 - - - 25,934,973
Cash balances with commercial banks 5,856,139 - - - 5,856,139
Loans and advances to operating banks 2,017,238 - 2,073,663 138,325 4,229,226
Loans and advances to non-banking financial
institutions 297,430 - - - 297,430
Loans and advances to Government of
Liberia 14,400,543 - - 85,290,884 99,691,427
Investment securities - 1,458,768 - - 1,458,768
Due from International Monetary Fund - - 93,486,857 - 93,486,857
Staff loans 31,869 23,188 518,491 24,828 598,376
Other assets 1,067,069 - - - 1,067,069
Total assets 49,605,261 1,481,956 96,079,011 85,454,037 232,620,265
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4.2.2. Financial liabilities and financial assets held for managing liquidity risk (continued)
Currency in circulation 23,906,084 - - - 23,906,084
Deposits from commercial banks & forex 19,460,908 - - - 19,460,908
bureau
Deposits of Government of Liberia and
agencies 19,542,940 - - - 19,542,940
Due to International Monetary Fund - - 131,137,283 - 131,137,283
Market instruments 5,033,793 - - - 5,033,793
Lease liability - 3,753 7,675 6,821 18,249
Other liabilities (excluding lease liabilities) 10,964,127 - - - 10,964,127
Guarantees and other commitments - - 8,210,920 20,727,288 28,938,208
Total 78,907,852 3,753 139,355,878 20,734,109 239,001,592
Liquidity Gap (29,302,591) 1,478,203 (43,276,867) 64,719,928 (6,381,327)
As at December 31 2019
Upto3 3-12 1-5years Over 5years Total
months months

Assets
Cash and balances with central banks 20,725,409 - - - 20,725,409
Cash balances with commercial banks 2,143,968 - - - 2,143,968
Loans and advances to operating banks 3,603,754 - 1,463,025 1,308,632 6,375,411
Loans and advances to non-banking financial
institutions 298,087 - - - 298,087
Loans and advances to Government of Liberia

25,488,847 - - 71,356,528 96,845,375
Investment securities - 1,444773 - - 1,444,773
Due from International Monetary Fund - - 104,187,683 - 104,187,683
Staff loans 111,566 3,138 742,187 - 856,891
Other assets 867,666 - - - 867,666
Total assets 53,239,297 1,447,911 106,392,895 72,665,160 233,745,263
Liabilities
Currency in circulation 21,123,761 - - - 21,123,761
Deposits from commercial banks & forex
bureau 17,934,206 - - - 17,934,206
Deposits of Government of Liberia and
agencies 22,646,511 - - - 22,646,511
Due to International Monetary Fund - - 148,461,171 - 148,461,171
Market instruments 2,120,611 - - - 2,120,611
Lease liability - 924 4,622 5,857 11,403
Other liabilities (excluding lease liabilities) 9,375,575 - - - 9,375,575
Guarantees and other commitments - - 4,698,170 28,417,880 33,116,050
Total 73,200,664 924 153,163,963 28,423,737 254,789,288
Liquidity Gap (19,961,367) 1,446,987 (46,771,068) 44,241,423 (21,044,025)
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4.2.3. Assets held for managing liquidity risk

The Bank manages its liquidity risks through appropriate structuring of its investment portfolios to ensure that the
maturity profiles of assets adequately match those commitments. This is monitored and managed on a daily basis. In
addition, the Bank’s investment portfolio comprises mainly highly liquid investment instruments. The Bank’s assets
held for managing liquidity risk comprise:

Cash and balances with central banks and other operating banks;

Loans and advances to operating banks, non-bank financial institutions and Government of Liberia;
Investment securities;

Amount due from IMF; and

Staff loans and other assets.

4.3. Market risk

Market risk, is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk arises from open positions in interest rates and currency, all of which are
exposed to general and specific market movements and changes in the level of volatility of market rates or prices
such as interest rates and foreign exchange rates.

The Central Bank’s primary exposure to market risk lies with its deposits held overseas which are exposed to
changes in U.S. dollars interest rate.

The objective of market risk measurement is to manage and control market risk exposures within acceptable limits
while optimizing the return on risk. The Bank treasury is responsible for the development of detailed risk
management policies and for day-to-day implementation of those policies.

a) Interest rate risk

Interest rate risk is the risk that future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Central Bank takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on cash flows. Interest margins may increase as a result of such changes but may reduce losses
in the event that unexpected movements arise. Investment denominated in U.S. dollars and Liberian dollars attracts
interests in U.S. dollars and Liberian dollars respectively.

The Central Bank has capacity to manage these risks by monitoring interest rates daily and ensuring within the
limits of its policy function that its financial liabilities match the maturing profile of its financial assets.

The Bank uses gap analysis to measure its exposure to interest rate risk. Through this analysis, it compares the
values of interest rate sensitive assets and interest rate sensitive liabilities that mature or re-price at various time
periods in the future.
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4.3 Market risk (continued)

a) Interest rate risk (continued)

As at December 31, 2020

Non-interest

Upto1lyear 1-5years Over5years bearing Total

Assets
Cash and balances with other central banks 22,568,904 - - 3,366,069 25,934,973
Cash and balances with commercial banks 5,854,670 - - 1,469 5,856,139
Loans and advances to operating banks 2,017,238 2,073,663 138,325 - 4,229,226
Loans and advances to non-banking financie
institutions - - - 297,430 297,430
Loans and advances to Government of
Liberia 14,400,543 - 85,290,884 - 99,691,427
Investment securities 1,458,768 - - - 1,458,768
Deposits with International Monetary Fund - - 32,382,330 61,104,527 93,486,857
Staff loans 55,057 518,491 24,828 - 598,376
Other assets - - - 1,067,069 1,067,069
Total 46,355,180 2,592,154 117,836,367 65,836,564 232,620,265

Up to 1 year 1-5years Over5years Non-interest Total

bearing

Liabilities
Currency in circulation - - - 23,906,084 23,906,084
Deposit from commercial banks &
forex bureau - - - 19,460,908 19,460,908
Deposits of Government of Liberia
and agencies - - - 19,542,940 19,542,940
Due to International Monetary Fund - - 48,336,451 82,800,832 131,137,283
Market Instruments 5,033,793 - - - 5,033,793
Other liabilities - - - 10,982,376 10,982,376
Total financial liabilities 5,033,793 - 48,336,451 156,693,140 210,063,384
Total interest rate repricing gap 41,321,387 2,592,154 69,499,916  (90,856,576) 22,556,881
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4.3 Market risk (continued)
a) Interest rate risk (continued)

As at December 31, 2019

Uptolyear 1-5years Over5years Non-interest Total
bearing

Assets
Cash and balances with other central banks 13,380,394 - - 7,345,015 20,725,409
Cash and balances with commercial bank 2,123,730 - - 20,238 2,143,968
Loans and advances to operating banks 3,603,754 1,463,025 1,308,632 - 6,375,411
Loans and advances to non-banking
financial institutions - - 298,087 - 298,087
Loans and advances to Government of
Liberia 25,488,847 - 71,356,528 - 96,845,375
Investment security 1,444,773 - - - 1,444,773
Deposits with International Monetary Fund - - 37,041,737 67,145,946 104,187,683
Staff loans 114,704 742,187 - - 856,891
Other assets - - - 867,666 867,666
Total financial assets 46,156,202 2,205,212 110,004,984 75,378,865 233,745,263
Liabilities
Currency in circulation - - - 21,123,761 21,123,761
Deposits from commercial banks & forex
bureau - - - 17,934,206 17,934,206
Deposits of Government of Liberia and
agencies - - - 22,646,511 22,646,511
Due to International Monetary Fund - - 57,448,846 91,012,325 148,461,171
Market instruments 2,120,611 - - - 2,120,611
Other liabilities - - - 9,386,978 9,386,978
Total financial liabilities 2,120,611 - 57,448,846 162,103,781 221,673,238
Total interest rate repricing gap 44,035,591 2,205,212 52,556,138 (86,724,916) 12,072,025
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4.3 Market risk (continued)

b) Foreign exchange risk

The Central Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates
on its financial position and cash flows. It is exposed to fluctuations in the exchange rate between the Liberian
Dollar, United States Dollars and the Euro. The table below summarizes the Central Bank’s exposure to exchange
rate risk at December 31, 2020. Also reflected is the carrying amount of the Central Bank’s holdings, categorized by

currency.

Concentration of currency risk on financial instruments

At December 31, 2020

Liberian Dollar SDR EUR Total
Assets
Cash and balances with commercial banks 129,541 3,975,966 19,160 4,124,667
Loans and advances to non-banking financial
institutions 12,505 - - 12,505
Loans and advances to operating banks 672,708 - - 672,708
Loans and advances to Government of Liberia 5,317,755 - - 5,317,755
Investment securities 510,554 - - 510,554
Deposit with International Monetary Fund - - 93,486,857 93,486,857
Other assets 609,856 - - 609,856
Total financial assets 7,252,919 3,975,966 93,506,017 104,734,902
Liabilities
Currency in circulation 23,803,732 - - 23,803,732
Deposit from commercial banks and forex
bureau 6,323,343 - - 6,323,343
Deposits of Government of Liberia and
agencies 4,954,374 - - 4,954,374
Due to International Monetary Fund - 131,137,284 - 131,137,284
Other liabilities 4,576,267 - - 4,576,267
Market Instrument 5,093,345 - - 5,093,345
Total financial liabilities 44,751,061 131,137,284 - 175,888,345
Net financial position (37,498,142) (127,161,318) 93,506,017  (71,153,443)
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4.3 Market risk (continued)
b) Foreign exchange risk (continued)

Concentration of currency risk on financial instruments
At December 31, 2019

Liberian Dollar SDR EUR Total
Assets
Cash and balances with commercial banks 127,522 - 19,160 146,682
Loans and advances to non-banking financial
institutions 298,087 - - 298,087
Loans and advances to commercial banks 507,872 - - 507,872
Loans and advances to Government of Liberia 35,152,112 - - 35,152,112
Investment securities 511,861 - - 511,861
Deposit with International Monetary Fund - 104,187,683 - 104,187,683
Other assets 501,839 - - 501,839
Total financial assts 37,099,293 104,187,683 19,160 141,306,136
Liabilities
Currency in circulation 21,123,761 - - 21,123,761
Deposit from commercial banks and forex bureau 7,255,216 - - 7,255,216
Deposit of Government of Liberia and agencies 15,712,065 - - 15,712,065
Due to International Monetary Fund - 148,461,172 - 148,461,172
Other liabilities 373,075 - - 373,075
Market instruments 2,119,606 - - 2,119,606
Total financial liabilities 46,583,723 148,461,172 - 195,044,895
Net financial position (9,484,430) (44,273,489) 19,160 (53,738,759)
The following significant exchange rates have been applied during the year and at the year end.
Average Reporting

2020 2019 2020 2019
L$1 0.0061 0.0054 0.0052 0.0053
EUROL1 1.1403 1.1248 1.1660 1.1206
SDR1 1.4403 1.6743 1.4403 1.3828

4.3.1. Foreign Exchange Sensitivity

The following table shows the effect of a strengthening or weakening of L$ against the currencies listed below on
profit or loss and equity. This sensitivity analysis indicates the potential impact on profit or loss and equity based on
foreign currency exposures recorded at 31 December. (See “currency risk” above).

It does not represent actual or future gains or losses.
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A strengthening/weakening of the L$ by the rates shown in the table against the following currencies at 31 December
would have impacted equity and profit or loss by the amounts shown below:

This analysis assumes that all other variables, in particular interest rates, remain constant. The analysis is performed
on the same basis for 2019.

As of 31
December 2020 2019
Profit or loss  Equity impact: Profit or loss Equity
% change impact: Strengthening % change impact: impact:
in US$'000 Strengthening Strengthening Strengthening
LS %5 1,994,221 1,994,221 +12 748,455 748,455
SDR 4 1,416,534 1,416,534 +3 1,110,223 1,110,223
EUR +8 298,468 298,468 *1 184 184

4.4. Fair value of financial assets and liabilities
COVID-19 considerations

The COVID-19 coronavirus pandemic has significantly affected financial markets and may impact valuation
techniques used by banks and classification of financial instruments in the fair value hierarchy. Given the impact of
the increase in economic uncertainty on forecasting cash flows and other unobservable inputs used in valuation
techniques (e.g. certain risk-adjusted discount rates), the Bank has provided additional sensitivity disclosures —
together with disclosure of the key assumptions and judgements made by management — to enable users to
understand how fair value has been determined. These disclosures are required under both IFRS 13 Fair Value
Measurement and IAS 1. IFRS 13 also contains specific disclosure requirements when amounts are transferred into
Level 3 of the fair value hierarchy, including sensitivity disclosures.

The Bank has an established control framework for the measurement of fair values. Specific controls to check the

fair valuation of financial assets include:

o verification of observable pricing;

o re-performance of model valuations;

e analysis and investigation of significant daily valuation movements; and

o review of significant unobservable inputs, valuation adjustments and significant changes to the fair value
measurement of Level 3 instruments compared with the previous month.
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When third party information, such as pricing services, is used to measure fair value, Product Control assesses and
documents the evidence obtained from the third parties to support the conclusion that the valuations meet the

requirements of IFRS. This includes:

o verifying that the broker or pricing service is approved by the Bank for use in pricing the relevant type of

financial instrument;

o understanding how the fair value has been arrived at, the extent to which it represents actual market transactions
and whether it represents a quoted price in an active market for an identical instrument;

o when prices for similar instruments are used to measure fair value, how these prices have been adjusted to
reflect the characteristics of the instrument subject to measurement; and

o if a number of quotes for the same financial instrument have been obtained, then how fair value has been

determined using those quotes.

Significant valuation issues are reported to the Board’s Audit Committee

(@) Financial instrument not measured at fair value

The table below summarizes the carrying amounts and fair values of those financial assets and financial liabilities
not presented at their fair values as at December 31, 2020 and December 31, 2019 respectively:

Carrying Value Fair Value

2020 2019 2020 2019
Financial assets
Cash and balances with other central banks 25,934,973 20,725,409 25,934,973 20,725,409
Cash and balances with commercial banks 5,856,139 2,143,968 5,856,139 2,143,968
Loans and advances to operating banks 4,229,226 6,375,411 4,229,226 6,375,411
Loan and advances to non-banking financial
institutions 297,430 298,087 297,430 298,087
Loans and advances to Government of Liberia 99,691,427 96,845,375 99,691,427 96,845,375
Investment securities 1,458,768 1,444,773 1,458,768 1,444,773
Deposit with International Monetary Fund 93,486,857 104,187,683 93,486,857 104,187,683
Staff loans 598,376 856,891 598,376 856,891
Other assets 1,067,069 867,666 1,067,069 867,666
Total financial assets 232,620,265 233,745,263 232,620,265 233,745,263
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Carrying Value Fair Value

2020 2019 2020 2019
Financial liabilities
Currency in circulation 23,906,084 21,123,761 23,906,084 21,123,761
Deposits from commercial banks and forex
bureau 19,460,908 17,934,206 19,460,908 17,934,206
Deposits of Government of Liberia and
agencies 19,542,940 22,646,511 19,542,940 22,646,511
Due to the International Monetary Fund 131,137,283 148,461,171 131,137,283 148,461,171
Market Instruments 5,033,793 2,120,611 5,033,793 2,120,611
Other liabilities 10,982,376 9,386,978 10,982,376 9,386,978
Total financial liabilities 210,063,384 221,673,238 210,063,384 221,673,238

Where applicable, the fair value of loans and advances to banks and GOL is based on observable market
transactions. Where observable market transactions are not available, fair value is estimated using valuation models
such as discounted cash flow techniques which represents the discounted amount of estimated future cash flows
expected to be received. Expected cash flows are discounted at current market rates to determine the fair value

The fair value of deposits is estimated using discounted cash flow techniques, applying the rates that are offered for
deposits of similar maturities and terms. The fair value of deposits payable on demand is the amount payable at the
reporting date.

(b) Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether inputs to those valuation techniques are
observable or unobservable. Observable inputs reflect market data obtained from independent sources; unobservable
inputs reflect the Bank's market assumptions. These two types of inputs have created the following fair value
hierarchy:

Level 1 - Quoted prices (adjusted) in active markets for identical assets or liabilities. This level includes listed
equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).

Level 3 - Inputs for assets or liabilities that are not based on observable market data (unobservable inputs). This
level includes equity investments and debt instruments with significant unobservable components.
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This hierarchy requires the use of observable market data when available. The Bank considers relevant and

observable market prices in its valuations where possible.

2020 Level 1 Level 2 Level 3
Financial assets
Cash and balances with other central banks - 25,934,973 -
Cash and balances with commercial banks - 5,856,139 -
Loans and advances to operating bank - 4,229,226 -
Loan and advances to non-banking financial institutions - 297,430 -
Loans and advances to Government of Liberia - 99,691,427 -
Investment securities - 1,458,768 -
Due from International Monetary Fund - 93,486,857 -
Staff loans - 598,376 -
Other assets - 1,067,069 -
- 232,620,265 -
Financial liabilities
Currency in circulation - 23,906,084 -
Deposits from commercial banks and forex bureau - 19,460,908 -
Deposits of Government of Liberia and agencies - 19,542,940 -
Due to International Monetary Fund - 131,137,283 -
Market instruments - 5,033,793 -
Other liabilities - 10,982,376 -
- 210,063,384 -
2019 Level 1 Level 2 Level 3
Financial assets
Cash and balances with other central banks - 20,725,409 -
Cash and balances with commercial banks - 2,143,968 -
Loans and advances to operating bank - 6,375,411 -
Loan and advances to non-banking financial institutions - 298,087 -
Loans and advances to Government of Liberia - 96,845,375 -
Investment securities - 1,444,773 -
Due from International Monetary Fund - 104,187,683 -
Staff loans - 856,891 -
Other assets - 867,666 -
- 233,745,263 -
Financial liabilities
Currency in circulation - 21,123,761 -
Deposits from commercial banks and forex bureau - 17,934,206 -
Deposits of Government of Liberia and agencies - 22,646,511 -
Due to International Monetary Fund - 148,461,171 -
Other liabilities - 9,386,978 -
Market instruments - 2,120,611 -
- 221,673,238 -
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4.5. Capital management

The Bank does not have any regulator that sets and monitor its capital requirements. The Capital requirements of the
Bank is governed by the capital requirement of the Central Bank of Liberia Act of 1999 as amended in 2020. The
Bank considers its stated capital and other reserves as its capital. The Central Bank’s objective in managing capital
and reserves is to ensure the Central Bank’s ability to continue to perform its functions as set by the October 20,
2020, amended Central Bank of Liberia Act of 1999.

The minimum authorised capital requirement of the Central Bank of Liberia Act of 1999 as amended on October 20,
2020, in accordance with Part 111, Section 8(1) shall be 2,000,000,000 Liberia Dollars and may be increased by such
amounts that may be proposed by the Board of Governors.

5. Classification of financial assets and liabilities

The following table provides a reconciliation between line items in the statement of financial position and categories
of financial instruments.

Note Amortised cost Total carrying amount
31 December 2020
Cash and balances with Central banks 13 25,934,973 25,934,973
Cash balances with Commercial banks 14 5,856,139 5,856,139
Loans and advances to operating banks 15 4,229,226 4,229,226
Loan and advances to non-banking financial 16 297,430 297,430
institutions
Loans and advances to Government of Liberia 17 99,691,427 99,691,427
Investment securities 18 1,458,768 1,458,768
Deposit with IMF 19 93,486,857 93,486,857
Staff loans 20 598,376 598,376
Other assets 21 1,067,069 1,067,069
Total financial assets 232,620,265 232,620,265
Currency in circulation 25 23,906,084 23,906,084
Deposit from commercial banks and forex bureau 26 19,460,908 19,460,908
Deposits of GOL and agencies 27 19,542,940 19,542,940
Due to IMF 28 131,137,283 131,137,283
Other liabilities 29 10,982,376 10,982,376
Market instruments 30 5,033,793 5,033,793

Total financial liabilities

210,063,384

210,063,384
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5. Classification of financial assets and liabilities

31 December 2019

Cash and balances with Central banks 13 20,725,409 20,725,409
Cash balances with Commercial banks 14 2,143,968 2,143,968
Loans, advances and overdraft to bank 15 6,375,411 6,375,411
Loan and advances to non-banking financial 16 298,087 298,087
institutions
Loans and advances to Government of Liberia 17 96,845,375 96,845,375
Investment securities 18 1,444,773 1,444,773
Deposit with IMF 19 104,187,683 104,187,683
Staff loans 20 856,891 856,891
Other assets 21 867,666 867,666
Total financial assets 233,745,263 233,745,263
Currency in circulation 25 21,123,761 21,123,761
Deposit from commercial banks and forex bureau 26 17,934,206 17,934,206
Deposits of GOL and agencies 27 22,646,511 22,646,511
Due to IMF 28 148,461,171 148,461,171
Other liabilities 29 9,386,978 9,386,978
Total financial liabilities 219,552,627 219,552,627
6. Interestincome
2020 2019
GOL loans and advances 3,753,972 1,460,970
Investment securities 134,489 254,727
Placement and staff loans 27,520 94,254
3,915,981 1,809,951
6i. Interest expense 2020 2019
SDF interest expense banks 11,650 2,283
Interest expense related to CBL bills 1,027,052 290,686
1,038,702 292,969
7. Fees and commissions 2020 2019
Service fees and commissions 699,147 609,025
Note transfer fees 31,493 6,902
730,640 615,927
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8. Other income 2020 2019
Rental income 3,548 1,593
Fines 2,046 5,433
Rural banking check encashment 57,286 55,809
Spot charges on notes advanced 22,560 19,971
Other miscellaneous income 2,113,231 11,346

2,198,671 94,152
9. Impairment loss on financial assets 2020 2019
Impairment (reversal)/charge (953,310) 2,354,202

10. Net loss on derecognition of financial assets measured at amortised cost

During the year, the Central Bank of Liberia and the Government of Liberia consolidated portfolio of loans and
advance as indicated in Note 17. The Bank recognized a gain of L$ (3,423,824) on the consolidation.

11.  Administrative expenses 2020 2019
Staff costs (i) 2,841,112 3,234,289
Board fees and expenses (ii) 167,484 309,835
Depreciation/amortization 798,865 899,366
Other administrative expenses (iii) 1,394,343 2,738,712
CBL contribution to regional bodies 365,417 651,757
5,567,221 7,833,959
(i)  Staff costs 2020 2019
Salaries and wages 1,891,764 2,275,593
Social security contributions 86,347 102,729
Other personnel costs 291,946 247,341
Day one loss on fair valuation of staff loan 51,556 37,607
Pension cost:
- Current service cost 376,742 439,408
- Interest cost 142,757 131,611
2,841,112 3,234,289
(i) Board fees and expenses 2020 2019
Board fees 154,482 278,161
Board expenses 13,002 31,674
167,484 309,835
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The number persons employed by the Bank at the end of year was 393 (2019: 403).

(iii) Other administrative expenses 2020 2019
Vehicle fuel, insurance and maintenance 77,232 102,296
Property cost/occupancy 312,814 405,698
Office expenses 188,379 436,126
Professional services 250,780 358,790
Security and cleaning services 138,449 140,300
Travel expenses 99,254 231,766
Software, internet & network costs 191,840 451,414
Bank charges 6,282 643
Audit fees 28,643 13,609
Port and clearing charges 1,048 6,938
Vehicle scheme expense 17,663 70,576
Other miscellaneous 68,504 464,297
Interest expense on lease liability 928 640
Subscription and public relation 12,527 55,619
1,394,343 2,738,712

12. Currency expense 2020 2019
Notes importation 121,528 64,265
Mute exportation 16,460 4,028
Amortization of currency printing cost - bank notes 120,394 43,075
258,382 111,368

13. Cash and balances with other central banks 2020 2019
Cash on hand and in vault 3,293,529 4,649,101
Cash balances at rural banks 1,336 3,888
Balances with other central banks 22,640,108 13,427,599
Cash in transit - 2,644,821
25,934,973 20,725,409

14.  Cash and balances with commercial banks 2020 2019
Balances with local banks 131,009 128,822
Balances with foreign banks (commercial) 5,725,130 2,015,146
5,856,139 2,143,968

15.  Loans and advances to operating banks

Years of 2020 2019

Maturity Carrying amount Carrying amount

LIBA loans (a) 2020 - 508,697
Mortgage loans (b) 2024 1,391,627 1,541,757
RPAL (c) 2019 136,552 136,552
Agric loans (d) 2026 1,114,253 1,308,632
Emergency Liquidity Assistance (e) 832,931 1,884,790
Special deposit (f) 555,100 622,690
Repo transaction () 492,655 563,781
4,523,118 6,566,899

Impairment allowance (293,892) (191,488)
4,229,226 6,375,411
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15.  Loans and advances to operating banks (continued)

(a) Liberia Business Association Loan (LIBA LOAN)

The Central Bank of Liberia (CBL) made a placement with Ecobank Liberia Limited, International Bank Liberia
Limited, and First International Bank Liberia Limited on behalf of the Liberia Business Association named and
styled LIBA LOANS on January 10, 2013 with a face value of US$4,000,000 and L$72,500,000.00 and at a fixed
interest rate of 2%. The loan was originally expected to mature in 2020. The loan has a grace period of six months
and interest on this loan is paid on a quarterly basis with an automatic debit to each bank’s current account at the end
of the quarter. Due to the Ebola epidemic in the country, CBL issued policy No. 5 extending the duration of the loan
by two (2) years which indicates that the loan will mature in 2020. In 2014, Ecobank returned US$600,000 and L$
7,842,625. CBL then extended US$600,000 to the Liberia Bank for Development and Investment (LBDI) under the
same LIBA program. The loan has matured and has been fully settled.

(b) Mortgage Loan

The Central Bank of Liberia (CBL) made a placement with the Liberia Bank for Development & Investment (LBDI)
named and styled MORTGAGE LOAN on November 13, 2012 with a face value of US$7,000,000.00 and
L$217,500,000.00 and at a fixed interest rate of 3%. The loan was originally set to mature in 2022. The loan has a
grace period of six months and interest on this loan is paid on a quarterly basis with an automatic debit to LBDI
Current account at the end of each quarter. Due to the Ebola epidemic in the country, CBL issued policy No. 5
extending the duration of the loan by two (2) years which indicates that the loan will mature in 2024 and reducing
the interest chargeable on the loan by 1%.

(©) RPAL Loan

The Central Bank of Liberia (CBL) made a L$129,750,000 placement on 18 June 2014 with the Liberia Bank for
Development and Investment (LBDI) to enable the Central Bank provides medium-term loans to members of the
Rubber Planters Association of Liberia (RPAL). Interest was to begin accruing on the loan at 3% after the first 6
months of the loan’s tenure. Accrued interest and the loan principal are payable at maturity. Due to the Ebola
epidemic in the country, CBL issued policy No. 5 extending the duration of the loan by two (2) years and reducing
the interest rate to 2%.

(d) Agriculture Loan

The Central Bank of Liberia (CBL) made a placement with the Afriland First Bank Liberia Limited (AFBLL) named
AGRILCUTURE LOAN on December 13, 2012 with a face value of US$5,000,000 and L$181,250,000 and a fixed
interest rate of 2.5% at variable maturity dates. The loan will finally mature in 2026. The loan has a variable
gestation period. Interest on the loan and the loan principal was originally expected to be paid annually during the
cash out period for each crop with an automatic debit to Afriland’s current account. Due to the Ebola epidemic in the
country, CBL issued policy No. 5 extending the duration of the loan by two (2) years and providing for all interest
and principal repayment to be made at maturity.

(e) Emergency Liquidity Support (ELA)

On the basis of Section 32(2) of the CBL Act and Regulation Concerning Emergency Liquidity Assistance (ELA),
the Central Bank of Liberia (CBL) advanced funds to Liberia Bank for Development and Investment on December
6, 2019 with face value of US$9,000,000. The Liberian Bank for Development pledged a US$21,000,000
Government of Liberian bond as security for the amount requested. As at December 31, 2020, the gross amount of
the amount advanced stood at US$5,072,092.

U] Special deposit

The Central Bank of Liberia made a placement with the Liberian Bank for Development (LBDI) named special
deposit on September 02, 2010 with a face value of US$2,751,000 and a fixed interest rate of 2% per annum payable
on demand.
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(€)

Repo transaction

The Central Bank of Liberia granted a short-term loan facility to LBDI in a repo transaction using the LBDI treasury
bonds denominated in Liberian Dollars as pledged securities. The facility was granted at an interest rate of 4% per
annum and was originally for sixty days.

16.  Loans and advances to non-bank financial institutions
2020 2019
Loan Extension and Availability Facility (LEAF) 676,813 677,470
Allowance for impairment (379,383) (379,383)
297,430 298,087
17.  Loans and advances to Government of Liberia
Year of
Loan Currency Maturity 2020 2019
Consolidated loan (a) US$ 2044 80,774,045 -
GOL long term loan (b) L$ 2037 - 817,534
GOL long term loan (c) US$ 2037 - 39,380,542
GOL Short term loan (d) uss$ - 5,261,950
Due to IMF (e) L$ 5,237,232 29,983,755
Other receivables () 14,449,721 28,849,961
100,460,998 104,293,742
Impairment allowance (769,571) (7,448,367)
99,691,427 96,845,375

On December 6, 2019, the Government of Liberia and the Central Bank of Liberia consolidated all the
debts between the Government of Liberia and the Bank in the amount of US$ 487,482,838 million to be
paid in 180 equal and consecutive monthly installment beginning January 30, 2029. This amount includes
forward lending of Extended Credit Facility loan in 2014 for budget support, Rapid Credit Facility loan in
2015 for budget support and Extended Credit Facility loan in 2016 for budget support. Interest on these
amounts is accrued only on the due as specified in the memorandum. The annual interest is 4% per annum.

This represents US$ loan owed by Government of Liberia which is to be paid in 30 years inclusive of 10
years grace period. Repayment of the loan is to be done in eighty (80) equal quarterly payments of
3,074,081 beginning September 2017. The annual interest is a stepped interest ranging from 1% - 2.5%.
The amount was included in the total consolidated loan in December 6, 2019.

This represents L$ loan owed by Government of Liberia which is to be paid in 30 years inclusive of 10
years grace period. Repayment of the loan is to be done in eighty (80) equal quarterly instalments of
LR$11,522,577 beginning September 2017. The annual interest is stepped interest ranging from 2% - 5%.
The amount was included in the total consolidated loan in December 6, 2019.

The GOL long term loans referenced (a) and (b) above were mainly taken over from the National Bank of
Liberia pursuant to the establishment of CBL in 2000. The terms of these loans were renegotiated with the
GOL and agreed in July 2007. The terms included extension of the repayment periods, reductions in
interest rates and capitalization of accrued and deferred interest to the date of the agreement. The balance
on the account in the prior year was included in the total consolidated loan in December 6, 2019.

67



NOTES TO THE FINANCIAL STATEMENTS
(All amounts are expressed in thousands of Liberian dollars unless otherwise stated)

17.

Loans and advances to Government of Liberia (continued)

In 2020, GOL received budget support and Covid-19 relief of US$87.9 million

a. This represents short-term loans given to the Government of Liberia. The loans are at 2% interest rates. The
amount was included in the total consolidated loan in December 6, 2019.

b. On 18 March 2013 an MOU was signed between the Ministry of Finance of the Republic of Liberia and the

Central Bank of Liberia (CBL), for CBL to hold all Liberia's balances with the IMF in its books. On
inception there was a shortfall of assets and liabilities of SDR16million which was recognised as a
long-term receivable from the GOL to be paid on a future date agreed by MOF and GOL. On 10 October
2014 an extended credit facility received from the IMF of SDR32,300, 000 was advanced to GOL for
budgetary support, this amount was offset by a grant assistance of SDR25,400,000 by the IMF under the
catastrophe containment (CC) window in accordance with section 11, paragraphs 1 and 3(A) of the CCR
trust.
In December 2016, out of the ECF loan of SDR27.69million given to CBL, SDR12.9million was advanced
to the Government of Liberia as budgetary support resulting in the total amount due from GOL of
SDR35,360,000. The amount in the financial statement represents the L$ equivalent.

c. This represents other receivables from the Government of Liberia as at December 31, 2020.

18.  Investment securities

2020 2019

Investment in GOL treasury bills 511,400 511,400
Other investment securities* 949,514 933,742
1,460,914 1,445,142

Impairment provision (2,146) (369)
1,458,768 1,444,773

*This represents fixed deposits held with Africa Export Import Export Bank.
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19.  Deposits with International Monetary Fund

2020 2019

IMF quota subscription 61,116,402 67,150,619
Special drawing right holdings 32,382,330 37,041,737
Accrued remuneration 1,028 8,431
93,499,760 104,200,787

Impairment allowance (12,903) (13,104)

93,486,857 104,187,683

Liberia’s Membership with IMF

Acrticle XIII, Sections 2a and 3 in the Articles of Agreement of the IMF requires each member to designate its
Central Bank as a depository for all the Fund’s holdings and currency and guarantee all assets of the Fund against
loss resulting from failure or default on the part of its designated depository. With reference to the guidelines of the
Financial Organizational and Operations manual of the IMF, Central Bank of Liberia uses the gross method of
presenting the assets and liabilities arising from the GOL’s membership in the statement of financial position. The
IMF recommends the use of the gross method for a country whose depository and fiscal agents are the same. The
position in the General Department is presented on a gross basis if the IMF No.1, No.2, and Securities Accounts are
shown as liabilities and the member’s quota is shown as an asset. Additionally, on March 18, 2013 a memorandum
of understanding between the Ministry of Finance of the Republic of Liberia and the Central Bank of Liberia
regarding respective roles and responsibilities in connection with transactions with the International Monetary Fund
was signed.

Central Bank of Liberia is the fiscal and depository agent of Liberia for transactions with the International Monetary
Fund. Financial resources made available to Liberia by the Fund are channeled through CBL to the Government.
CBL has a claim on the GOL matching liabilities to the Fund. Similarly, CBL has a liability to the Government of
Liberia matching the assets, the quota subscription, held in the Fund. As of close of business on March 14, 2008, the
IMF confirmed the completion of Liberia’s clearance of its arrears, payment of quota increases and related Fund
financing transactions and the granting of new facilities. All applicable entries were recorded in the IMF’s accounts
held at Central Bank of Liberia.

IMF Quota Subscription

Quota subscriptions are a central component of the IMF’s financial resources. Each member country of the IMF is
assigned a quota, based broadly on its relative position in the world economy. A member country’s quota determines
its maximum financial commitment to the IMF, its voting power, and has a bearing on its access to IMF financing.
In 2017, Liberia’s Quota was SDR 258.4 million.

Special drawing rights holdings and allocation
SDR’s are interest-bearing assets allocated by the IMF to each participant in the Special Drawing Rights Department
to meet various global operating needs of the Fund as and when they arise, as a supplement to the Fund’s existing

reserves. SDR’s are allocated by the IMF to members participating in the SDR department in proportion to their
quotas to the Fund at the time of allocation.
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20.  Staff loans

2020 2019

Gross amount 694,929 909,252
Impairment (96,553) (52,361)
598,376 856,891

Staff of the Bank of Liberia are entitled to loans at 3% and 4% as compared to the market rate of 12.44% as at the
reporting date.

21.  Other assets

2020 2019
Accounts receivable (i) 1,067,069 867,666
Prepaid expenses (ii) 42,199 24,190
Deferred currency cost (iii) 124,058 136,197
1,233,326 1,028,053
(i) Accounts receivable
2020 2019
Due from others 458,145 352,562
Other receivable 608,924 515,104
1,067,069 867,666
(i)  Prepaid expenses
2020 2019
Rent 3,941 -
Insurance 15,361 24,190
Others 22,897 -
42,199 24,190
(iii)  Deferred currency cost
2020 2019
At January 1 136,197 150,668
Addition 108,581 -
Amortization charge (note 12) (120,394) (43,075)
Translation difference (326) 28,604
At December 31 124,058 136,197
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22. Intangible assets

2020

Other software  Payment System T24 License WIP Total
Cost
Balance at January 1 799,363 887,328 - 2,165 1,688,856
Additions 3,819 - 116,503 - 120,322
Translation difference 205,815 37,520 (16,310) 93 227,118
Balance at December 31 1,008,997 924,848 100,193 2,258 2,036,296
Accumulated amortization
Balance at January 1 933,151 645,007 - - 1,578,158
Amortization charge 61,909 358,469 10,131 - 430,509
Translation difference 10,653 (78,628) (1,419) - (69,394)
Balance at December 31 1,005,713 924,848 8,712 - 1,939,273
Net book value at December 31 3,284 - 91,481 2,258 97,023
2019
Cost
Balance at January 1 799,363 887,328 - 2,165 1,688,856
Translation difference 351,546 171,041 - 419 523,006
Balance at December 31 1,150,909 1,058,369 - 2,584 2,211,862
Accumulated amortization
Balance at January 1 806,919 295,776 - - 1,102,695
Amortization charge 126,232 349,231 - - 475,463
Translation difference 156,829 60,572 - - 217,401
Balance at December 31 1,089,980 705,579 - - 1,795,559
Net book value at December 31 60,929 352,790 - 2,584 416,303

There was no impairment identified as at December 31, 2020 (December 31, 2019: NIL).
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23. Property, plant and equipment

2020 Furniture Motor  Work in

Land Building Leasehold Fixtures Equipment Vehicle progress Total
Cost
Balance at January 1 63,814 4,592,854 126,523 142,137 1,919,906 246,639 - 7,091,873
Additions - 4,430 - 2,010 55,895 15,372 93,689 171,396
Disposal - - - - (1,222) - - (L,222)
Translation difference 19,721 1,411,438 39,100 2,694 49,660 (26)  (13,117) 1,509,470
Balance at December 31 83,535 6,008,722 165,623 146,841 2,024,239 261,985 80,572 8,771,517
Accumulated depreciation
Balance at January 1 - 529,637 126,523 107,689 1,657,969 172,214 - 2,594,032
Depreciation charge - 150,204 - 23,498 148,325 45,990 - 368,017
Translation difference - (20,262) 39,100 (3,477) 37,044 (23,536) - 28,869
Balance at December 31 - 659,579 165,623 127,710 1,843,338 194,668 - 2,990,918
Net book value at December
31 83,5635 5,349,143 - 19,131 180,901 67,317 80,572 5,780,599
2019
Cost
Balance at January 1 63,814 4,571,217 126,523 123,121 1,770,292 194,597 - 6,849,564
Effect of initial application of
IFRS 16 - 12,103 - - - - - 12,103
Adjusted balance at January 1 63,814 4,583,320 126,523 123,121 1,770,292 194,597 - 6,861,667
Additions - 9,534 - 19,016 149,614 18,640 - 196,804
Write off - - - - - (19,812) - (19,812)
Transfer from fixed asset in
transit - - - - - 53,214 - 53,214
Translation difference 31,781 2,278,994 63,011 23,926 342,768 38,040 - 2,778,520
Balance at December 31 95,595 6,871,848 189,534 166,063 2,262,674 284,679 - 9,870,393
Accumulated depreciation
Balance at January 1 - 394,063 126,523 77,974 1,470,936 129,029 - 2,198,525
Depreciation charge - 135,574 - 29,715 206,845 43,185 - 415,319
Write off - - - - (19,812) - - (19,812)
Translation difference - 85,951 63,011 15,333 305,518 5,297 - 475,110
Balance at December 31 - 615,588 189,534 123,022 1,963,487 177,511 - 3,069,142
Net book value at December
31 95,595 6,256,260 - 43,041 299,187 107,168 - 6,801,251
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23(a) Gain on disposal of property, plant and equipment 2020 2019
Cost 1,222 -
Accumulated depreciation - -
Net book value 1,222 -
Proceeds from disposal - -
Loss on disposal (1,222) -

There was no indication of impairment of property, plant and equipment held by the Bank at 31 December 2020
(2019: Nil). None of the property, plant and equipment of the Bank had been pledged as security for liabilities and
there were no restrictions on the title of any of the Bank’s property, plant and equipment at the reporting date and at
the end of the previous year.

24. Leases

See accounting policy in Note 3.14

(@) Leases as lessee

The Bank leases a number of branch and office premises. These leases typically run for a period of 1 - 15 years,
usually with an option to renew the lease after that date. Payments are renegotiated as and when to reflect market
rentals. The Bank has elected not to recognise right of use assets and lease liabilities for short term and/or leases of
low value items.

Previously, these leases were classified as operating leases under 1AS 17.

Information about leases for which the Bank is a lessee is presented below:
(i) Right of use assets

Right of use assets relate to leased branch and residential premises that are presented within property, plant and
equipment.

2020 2019
Balance at 1 January 13,212 12,103
Depreciation charge for the year (11,043) (8,522)
Additions 3,567 9,631
Balance at 31 December 5,736 13,212

The future minimum lease payments under noncancellable operating leases that had been prepaid were due as
follows:

Maturity analysis 2020 2019
Less than one year 3,753 924
Between one and five years 7,675 4,622
More than five years 6,821 5,857
Balance at 31 December 18,249 11,403

(if) Amounts recognised in profit or loss
Interest on lease liabilities 928 640

(iii) Amounts recognised in the statements of cash flows
Lease liability finance charges paid
Principal lease liability payments 4,010 -
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24.  Leases (continued)

(iv) Reconciliation, in respect of lease liability, of opening amounts to closing amounts are detailed below:

2020 2019
Balance at 1 January 11,403 9,018
Modifications to leases
New leases 4,010 -
Finance charge 928 640
Lease payments (4,010) -
Foreign currency transactional (gain)/ loss 5,918 1,745
Balance at 31 December 18,249 11,403

Extension options

Some leases of office premises contain extension options exercisable by the Bank up to an average of three (3) years
before the end of the non-cancellable contract period. Where practicable, the Bank seeks to include extension
options in new leases to provide operational flexibility. The extension options held are exercisable only by the Bank

and not by the lessors. The Bank assesses at lease commencement date whether it is reasonably certain to exercise

the extension options. The Bank reassesses whether it is reasonably certain to exercise the options if there is a

significant event or significant event or significant changes in circumstances within its control.

25.  Currency in circulation

Liberian notes 2020 2019
L$5 316,036 317,536
L$10 797,540 797,540
L$20 1,679,788 1,679,788
L$50 3,696,836 3,695,836
L$100 11,167,753 11,092,753
L$500 7,600,000 4,070,000
Total currency notes 25,257,953 21,653,453
Coins 23,050 23,050
Less:
Liberian Dollars held by the bank and payment centers (Note 13) (202,003) (102,352)
Mutes in vault* (1,172,916) (450,390)
23,906,084 21,123,761

Mutes in vault represent mutilated notes that will not be re circulated and have been marked to be destroyed.
The liability for notes and coins in circulation is the net liability after off-setting notes and coins held by the Bank

because cash held by the Bank does not represent currency in circulation.
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26.  Deposits from commercial banks and forex bureau

2020 2019
Current accounts - commercial banks 19,410,350 17,880,648
Current accounts - non-commercial banks 34,899 35,965
Collection accounts - failed banks 12,880 14,740
Forex bureau deposits 2,779 2,853
19,460,908 17,934,206
27.  Deposits of Government of Liberia and agencies 2020 2019
Demand deposits - central government 10,037,889 5,660,188
Payable to Government of Liberia 7,396,601 14,318,634
Demand deposits - individual ministries & agencies 1,747,656 2,252,606
Small medium enterprises deposits 320,949 367,152
State-owned deposits 39,845 47,931
19,542,940 22,646,511

28.  Amounts due to International Monetary Fund
2020 2019
IMF SDR allocation 29,328,423 32,260,414
GRA accounts #1 & #2 28,707,752 35,864,276
IMF securities 24,764,657 22,887,635
ECF loan 33,668,515 49,055,019
IMF Rapid Credit Facility Loan - RCF 14,667,936 8,393,827
131,137,283 148,461,171

General Resource Account (GRA)

The GRA is the principal account of the IMF and handles transactions between the IMF and its membership. The
GRA can best be described as a pool of currencies and reserve assets built up from members’ fully paid capital
subscriptions in the form of quotas.

Balances of the Fund’s holdings of member’s currency are shown in the Securities account, the No.1 accounts, and the
No. 2 account, as well as currency valuation adjustment accounts. These accounts are considered as liabilities
maintained in the currency of the IMF member.

This comprises Special Drawing Rights (SDR) currency holdings, which are denominated in Liberian dollars by IMF.
Transactions effected under agreement with the Fund are converted to Liberian dollars at an exchange rate applicable
on the dates of the respective transactions. Outstanding balances with the Fund are revalued on the basis of a rate
ruling at the reporting date. Foreign exchange gains and losses arising from the annual revaluation are posted to
General Reserve.
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28.  Amounts due to International Monetary Fund (continued)
Extended Credit Facility (ECF) loan and interest (Formerly PRGF Loan)

The ECF is a loan obtained by GOL to strengthen the country’s balance of payment position, and to foster sustainable
growth, leading to higher living standards and reduction in poverty. The first ECF disbursement date of arrangement
was November 19, 2012 and expires on November 18, 2015. Following the extension of Liberia program with the
IMF up to November 2017, another additional ECF disbursement of US$37.1 million was provided by the Fund.
US$17.3 million of this amount was provided to the Government of Liberia as 2017 budget support. The Executive
Board of the International Monetary Fund (IMF) approved another four-year arrangement with an amount equivalent
to SDR 155 million (equivalent to about US$ 213.6 million) for balance of payment. Out of the amount approved, an
amount of SDR 17 million (about US$ 23.4 million) was disbursed in December 2019. In 2020, ECF loan of SDR
70,176,000 (equivalent to US$ 98.8 million) was received for GOL budget support, Reserve accretion and Covid 19
relief.

IMF Rapid Credit Facility Loan-RCF

The rapid credit facility was obtained by Government of Liberia (GOL) to support its balance of payment needs. The
Rapid Credit Facility (RCF) date of arrangement was February 2015.

29.  Other liabilities

2020 2019

Accounts payable (i) 3,961,867 4,527,906
Deferred income 14,222 14,819
Payable to GOL 398,697 553,143
Provision for legal claims (Note 35) - 37,585
Payable to foreign banks** 1,786,225 1,980,826
Micro-finance & other institutions 5,212 5,764
Payable to depositors of failed banks 1,869 1,869
Clearing suspense 4,593,089 23,066
Lease liability 18,249 11,403
Impairment on financial guarantee 202,946 2,230,597
10,982,376 9,386,978

(i) Accounts payable 2020 2019
Official checks - CBL 54,107 7,742
Managers' checks - CBL 336,974 1,354,596
Stale checks payable 86,788 158,535
Due to staff 8,508 51,036
Accounts payable 139,947 242,835
Accrued expenses 3,335,543 2,713,162
3,961,867 4,527,906

**Payable to foreign banks are liabilities that have been in existence for more than 10 years. It comprises of L$0.28
billion payable to United Bank of Switzerland and L$1.34 billion payable to WAMA BCEAO.
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30. Market instruments

2020 2019
Principal 4,874,959 1,954,458
Accrued interest 158,834 166,153
Gross amount 5,033,793 2,120,611

The Central Bank reintroduced the CBL Bill in 2019. These are securities issued by the Bank to all registered
business, and licensed financial institutions within Liberia, as well as the public. The instrument is issued by the
Bank for monetary policy purposes and is shown as a liability of the Bank. The Bills have a maturity period of one
year or less.

31. Provident fund

2020 2019
At January 1 961,772 628,139
Contributions during the year 122,077 259,234
Interest earned 6,651 23,948
Payments (61,091) (72,772)
Exchange difference (130,208) 123,223
At December 31 899,201 961,772

Provident Fund is a long-term staff benefit. Staff contributes 5% of their gross salary to the fund and the Bank in
addition contributes 5% to the fund for each staff.

A legislative Act, approved on June 6, 1961, “Requiring payment of retirement pensions to employees” added part
V, Chapter 26 in the Labor Practices Law to provide for retirement pensions. The last amendment to the Scheme’s
rules occurred in December 2012. CBL has not established a formal pension scheme, however the provisions under
the Labor Practices Act create a defined benefit obligation on CBL to provide post-employment benefits (pensions)
for its retiring employees.

The Scheme is a Defined Benefit Scheme which provides for retirement benefits in Liberian dollar (indexed to the
US dollar) to retirees until death. An employee is entitled to receive from his/her employment retirement pension on
retirement from an undertaking at the age of 60 and if such an employee has completed at least fifteen years of
continuous service or he may retire at any age after he/she has completed twenty-five years of continuous service in
such undertaking.

The annual pensions payable at retirement of a member from the employment of the Bank represent a percentage
(40%) of final five-year average salary, independent of the number of years employed with the bank. Membership is
compulsory for eligible employees, and members are required to sign an undertaking to be bound by the conditions
and regulations under the scheme. The law states that one-twelfth of the annual amount shall be paid each month
from the time of retirement until death of the employee, yet in practice, lump sum payments are made to retiring
employees. Because of this practice, currently all scheme participants are in active employment with no members
receiving monthly pensions.

In the absence of any high-quality bonds in Liberia, the present value of the defined benefit obligation is determined

by discounting the projected cash outflows using the average rates of return on US corporate bonds, since the
obligation is quoted in United States dollars.
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32.  Retirement benefit obligation

Under the Labor Practices Law the Bank is to provide retirement benefits to its employees on retirement from an
undertaking at the age of 60 and if such an employee has completed at least fifteen years of continuous service or
retirement at any age if the employee has completed twenty-five years of continuous service in such an
undertaking. CBL has not established a formal pension scheme, however the provisions under the Labor Practices
Act create a defined benefit obligation on CBL to provide postemployment benefits (pensions) for its retiring
employees.

Key assumptions have been made by management in determining the actual liability of the post-employment
benefits. The liability for postemployment benefits is sensitive to the assumptions made.

In Liberia there is limited data available on which to make actuarial assessments, including the assumptions
necessary. In particular details of mortality are not available and there are no long-term securities benchmark
discount rates. Furthermore, there is limited experience of staff turnover patterns at CBL. These factors make the
actuarial assumptions unusual and uncertain. Management has solicited and received professional actuarial advice in
determining the assumptions and the quantum of the liability.

2020 2019
Retirement benefits obligation 2,103,333 2,701,784
The movement in the defined benefit obligation is as follows:
At January 1 2,701,784 2,054,807
Included in profit or loss
Current service cost 376,742 439,408
Interest cost 142,757 131,611
519,499 571,019
Included in other comprehensive
Actuarial (gain)/loss from change in assumptions (187,958) -
Actuarial (gain)/loss - Experience adjustment (381,386) (298,360)
(569,344) (298,360)
Other
Benefit paid (157,006) (27,304)
Exchange difference (391,600) 401,622
(548,606) 374,318
At December 31 2,103,333 2,701,784
The principal actuarial assumptions used were as follows:
2020 2019
Discount rate 5% 5%
Rate of Salary Increase 2% 4%

The mortality assumption is based on 1983 US Unisex Group Annuity Mortality with 10% loading.
The Mortality assumption remain the same as the prior year.

The most recent actuarial valuations of the defined benefit obligation were carried out on behalf of the Bank by Stallion
Consultant Limited as of 31 December 2020.
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32.  Retirement benefit obligation (continued)
Sensitivity analysis

Reasonably possible changes at the reporting date to any of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the following amounts shown below:

The principal actuarial assumptions used were as follows:

31 December 2020 31 December 2019

Increase Decrease Increase Decrease

Discount rate (1% movement) - - (393,531) 502,085
Rate of salary increase (1% movement) - - 149,354 (123,232)

Although the analysis does not take account of the full distribution of cash flows expected under the plans, it does
provide an approximation of the sensitivity of the assumptions shown.

33.  Equity
(@)  Share capital

2020 2019

Authorized capital 2,000,000 400,000
Paid-in capital 7,398,587 7,398,587
Subscribed capital 200,000 200,000
7,598,587 7,598,587

The capital of CBL is owned exclusively by the Government of Liberia. The minimum authorized capital of CBL is
L$2 billion as amended on October 20, 2020. The amount may be increased by an amendment to the CBL Act, as
shall be proposed by the Board of Governors to the National legislature. The amended Act requires the Bank to have
a minimum paid-up capital of L$500 million. The consideration for the paid-up capital was the net book value of
assets and liabilities taken over from National Bank of Iberia on the establishment of the CBL. In additional, the
GOL subscribed a further US$5 million (L$200 million) at the establishment of CBL to have it capitalized. The
consideration was a series of promissory notes.

(b) General reserve

This represents the residual cumulative annual profits/(losses).

(© Translation reserve

Translation reserve comprises all foreign currency differences arising from the translation of the financial statements
from their functional currency of US$ into their presentation currency of L$.

(d) Other reserve

Other reserve comprise the cumulative actuarial gains/losses recognized in the valuation of employee benefits.
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34. Cash and cash equivalents

2020 2019

Cash and balances with other central banks (Note 13)
25,934,973 20,725,409
Cash and balances with commercial banks (Note 14) 5,856,139 2,143,968
31,791,112 22,869,377

35.  Contingent liabilities

There were a number of legal proceedings outstanding against the Bank as at 31 December 2020 with contingent
liabilities of L$ 2,780 million (2019: L$ 3,181 million). The contingent liabilities above relate to a number of
outstanding cases. The disclosure of the individual cases in the financial statements is not practicable. No provision
in relation to these claims has been recognised in the financial statements as legal advice indicates that it is not
probable that a significant liability will arise. The cases are mainly brought against the Bank in relation to the
performance of its functions as a Central Bank, for contracts entered into by the Bank and dissatisfied employees
alleging wrongful dismissal.

36. Financial guarantee

The Central Bank issued financial guarantee to LOITA Capital Partners International Limited on behalf of the
Government of Liberia in respect of bonds and notes issued to LOITA for an amount of L$8,211 million. The
purpose of the notes was to reduce and eliminate the Government’s arrears to the National Social Security and
Welfare Corporation (“NASSCORP?”) in respect of pension contribution obligation for public sector employees.

The Central Bank also issued another financial guarantee to African Export-Import Bank (“Afrexim”) on behalf of
the Ministry of Finance and Development Planning for the benefit of NASSCORP. The amount of L$4,105 million
was to enable NASSCORP finance investment in critical areas of the economy.

A financial guarantee of L$4,105 was issued by the Central Bank to Afrexim on behalf of the Ministry of Finance
and Development Planning for the benefit of NASSCORP to settle pension arrears owed NASSCORP in keeping
with the Government’s financial systems stability objectives.

Another financial guarantee of L$12,425 million was issued by the Central Bank of Liberia to seven (7) local
commercial banks on behalf of the Ministry of Finance and Development Planning to settle loan arrears of the
Government of Liberia to the local commercial banks.

2020 2019
Gross value of financial guarantee 28,846,245 33,009,000
Impairment provision 202,946 2,230,597
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37. Related party transactions

CBL is the official depository and fiscal agent of the Government of Liberia, the sole shareholder of the Bank. The
Bank performs official banking services for the Government and a number of its agencies. Related party transactions
reflected in the Bank’s operations are therefore in respect of these banking services, in addition to loans and
advances granted to the Government prior to 2003. The following transactions were carried out with related parties:

Interest income earned during the year

2020 2019
Government of Liberia loans and advances (Note 6) 3,753,972 1,460,970
Government of Liberia investment securities (Note 6) 134,489 254,727
3,888,461 1,715,697
Receivable from related party:
Due from Government of Liberia - Long-term loan (Note 17) 99,691,427 96,845,375
Payable to related party:
Due to Government of Liberia and agencies (Note 27) 19,542,940 22,646,511

Governors, Non-Executive Directors and other key management personnel

The following particulars relate to key management personnel including Board of Governors, Executive Governors
and Directors, Loans to key management personnel were as follows:

2020 2019
Loan outstanding at January 1 137,359 91,428
Loans granted during period 74,529 61,974
Loans repaid during the period (44,348) (33,800)
Exchange difference (1,797) 17,757
Loan outstanding at December 31 165,743 137,359
Interest income earned 5,451 4,327

None of the key management personnel had a material interest, directly or indirectly, at any time during the year in
any other significant transaction or arrangement with CBL.

2020 2019

Salaries and short-term benefits 404,163 286,529
Post-employment benefit 95,464 395,692
499,627 682,221

38.  Events after reporting date

There was no significant event after the report period. However, the presence of COVID 19 requires management to
continue to assess the impact of the pandemic on the Banks operations and the economy. There remains
considerable uncertainty regarding the Covid-19 situation as shown by the on-going fifth wave of the spread of the
virus in many countries as a result of the new omicron variant, which means that forecasts can change rapidly.
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